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EXPLANATORY NOTE

On April 1, 2019, Marsh & McLennan Companies, Inc. (the "Company") filed a Current Report on Form 8-K (the "Original Form 8-K") reporting that on April 1, 2019,
the Company closed its previously announced acquisition of Jardine Lloyd Thompson Group plc, a public company organized under the laws of England and Wales
("JLT"). This Form 8-K/A amends the Original Form 8-K to include the historical audited statements of JLT and the pro forma consolidated financial information
required by ltems 9.01(a) and 9.01(b) of Form 8-K that were excluded from the Original Form 8-K in reliance on the instructions to such items.

Item 9.01 Financial Statements and Exhibits

(a) Financial statements of businesses acquired. The audited financial statements of JLT for the year ended December 31, 2018, are filed herewith as
Exhibit 99.1. The consent of PricewaterhouseCoopers LLP, JLT’s independent auditors, is attached as Exhibit 23.1 to this Form 8-K/A.

(b) Pro forma financial information. The unaudited pro forma consolidated financial information of the Company and JLT for the year ended December 31, 2018
and as of December 31, 2018 are filed herewith as Exhibit 99.2.

(d) Exhibits

Number Description

23.1 Consent of PricewaterhouseCoopers LLP, Independent Auditors of JLT

99.1 Audited financial statements of JLT for the year ended December 31, 2018

99.2 Unaudited pro forma consolidated financial information of the Company and JLT for the year ended December 31, 2018 and as of December

31,2018
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Exhibit No. Exhibit

231 Consent of PricewaterhouseCoopers LLP, Independent Auditors of JLT

99.1 Audited financial statements of JLT for the year ended December 31, 2018

99.2 Unaudited pro forma consolidated financial information of the Company and JLT for the year ended December 31, 2018 and as of December
31, 2018



Exhibit 23.1

CONSENT OF INDEPENDENT AUDITORS

We hereby consent to the incorporation by reference in the Registration Statements on Form S-8 (No. 333-41828, 333-229776, 333-226431, 333-226429, 333-209684, 333-176085,
333-146400, 33-59603, and 33-48807) and Form S-3 (No. 333-226427) of Marsh & McLennan Companies, Inc. of our report dated 6 June 2019 relating to the financial statements
of Jardine Lloyd Thompson Group plc, which appears in this Current Report on Form 8-K.

/sl PricewaterhouseCoopers LLP
London, United Kingdom
6 June 2019



Exhibit 99.1

Report of Independent Auditors

To the Directors of Jardine Lloyd Thompson Group Ple

We have audited the accompanying consolidated financial statements of Jardine LIoyd Thompson
Group Ple, which comprise the consolidated balance sheet as of December 31, 2018, and the related
consolidated statements of income and comprehensive income, of changes in equity and of cash flows
for the year then ended.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standards as issued by the
International Accounting Standards Board; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of consolidated
financial statementsthat are free from material misstatement, whether dueto fraud or error,

Auditors’ Responsibility

Qur responsibility is to express an opinion on the consolidated financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on our judgement, including
the assessment of the risks of material misstatement of the consolidated financial statements, whether
dueto fraud or error. In making those risk assessments, we consider internal control relevant to the
Company's preparation and fair presentation of the consolidated financial statementsin order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial statements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of Jardine Lloyd Thompson Group Plc as of December 31, 2018, and
the results of its operations and its cash flows for the year then ended in accordance with International
Financial Reporting Standards asissued by the International Accounting Standards Board.




Other Matter

As discussed in the “Basis of Preparation” disclosure, the accompanying financial statements do not
include comparative figures for the prior year asrequired by | AS 1"Presentation of Financial
Statements”. In our opinion, inclusion of comparative figures is necessary to obtain aproper
understanding of the current period's financial statements. No comparative information has been
presented in these financial statements as no comparatives are required under SEC Rule 3-05 of
Regulation S-X. Our opinion is not modified with respect to this matter.

/ s/ PricewaterhouseCoopersLLP
London, United Kingdom
6June 2019




JARDINE LLOYD THOMPSON GROUP pLc
CONSOLIDATED INCOME STATEMENT

for the year ended 31 December 2018

2018
Notes £'000
Fees and commissions 1 1,438,416
Irvestment incoms 13 12,865
Total revenue 1,451,281
Salaries and associated expensas 5 {1,001,918)
Premises (72,997)
Other operating costs (238,074)
Depreciation, amortisation and impairment charges 2 (36,653)
Met credit impairment losses on financial and contract assets {4,013)
Operating profit 97,626
Finance costs 4 (27,653)
Finance income 4 4,081
Finance costs - net 4 (23,562)
Share of results of associates 3,055
Profit before taxation 1 77,119
Income tax expense (5] (31,887)
Profit for the year 45,232
Profit attributable to:
Owners of the parent 1 34,266
Non-centreliing interests 10,966
45,232
Earnings per share attributable to the owners of the parent during the year
(expressed in pence per share) T
Basic earnings per share 16.2p
Dilsted earnings per share 15.6p

The accompanying notes form an integral part of these consolidated financial statements.




JARDINE LLOYD THOMPSON GROUP pLC
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

for the year ended 31 December 2018

2018

Motes £'000
Profit for the year 45,232
Other comprehensive (expense)/income
ltems that will not be reclassified fo profit or foss
Remeasurement of post-employment benefit obligations 31 {21,953)
Taxation thersan 3,921
Total items that will not be reclassified to profit or loss (18,032)
Items that may be reciassified subsequently to profit or loss
Falr value (losses)/gains net of tax:

- cash flow hedges (32,606) |
Curreney franslation differences 9,542 |
Total items that may be reclassified subsequently to profit or loss (23,064)
Other comprehensive (expense)/income net of tax (41,096)
Total comprehensive income for the year 4,136
Attributable to:

Owners of the panent (5,518)
Mon-controling interests 9,654
Total comprehensive income for the year 4,136

The accompanying notes form an integral part of these consolidated financial statements.




JARDINE LLOYD THOMPSON GROUP pLc

CONSOLIDATED BALANCE SHEET
as at 31 December 2018

31 Dec 2018
Notes £'000
MET ASSETS
Non-current assets
Goodwil 9 619,437
Other intangible assets 10 113,204
Property, plant and equipment 1 66,770
Invastments in associatas 12 54,234
Other financlal assets at fair value through other comprehensive iIncome 13,20 8,893
Other financial assets at fair value through profit or loss 13,20 172
Other financial assets at amorissed cost 13.20 11,320
Dervative financial instruments 14,20 83,996
Trade and other receivables 15 20,626
Contract assets 18 35,424
Retiremant benefit surpluses 3 305
Deferred tax assets 22 77,368
1,095,749
Current assets
Trade and other ecavabias 15 579,063
Contract assets 14 68,000
Current fax assats 23,863
Derivative financial instruments 14,20 324
Other fnancial asssts at fair value through profit or loss 13.20 2,207
Other financial assets at amortised cost 12 161,956
Cash and cash equivalents 16.20 1,007,484
1,846,814
Current liabilities
Borrowings 20,21 {17,867)
Trade and other payables 17 {1,366,948)
Contract labilities 19 157,387)
Derwative financial instrumeants 14,20 (9,634)
Current 1ax liabilites (15410)
Provisions for liabilities and charges 23 (86,851)
(1,534,007)
Net current assets 31&'717
Non=current liabilities
Borrowings 20,21 (715,525)
Trade and other payables 17 151,319)
Contract fabilities 19 (23,949)
Darvative financial instruments 15,20 (112,617)
Deferred tax liabdties 22 11,656)
Retirsment benefit oblgations H (181,250)
Provisions for llabilities and charges 23 (514
__(1,097,830)
310,636
TOTAL ECLUITY
Capital and reserves attributable to the owners of the parent
Ordinary sharas 24 11,008
Share pramium 24 104,111
Fair value and hedging reserves 24 (23,397)
Exchanga resanes 24 59,817
Retained eamings 138,503
Shareholders’ equity 201,042
Non-controling interests. 25 1 19,394
310,636

The accompanying notes form an integral part of these consolidated financial stataments.




JARDINE LLOYD THOMPSON GROUP pLC
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

for the year ended 31 December 2018

Non-
Ordinary Other Retained Shareholders’ controlling Total
shares reserves earnings equity interests equity
Notes £'000 £'000 £'000 £'000 £'000 £'000
Balance at 1 January 2018 11,008 162,283 162,426 335,717 19,433 355,150
Profit for the year - - 34,266 34,266 10,966 45,232
Other comprehensive (expenselincome for
the year (21,752) (18,032) (39,784) 1,312) (41,096)
Total comprehensive (expense)/income
for the year (21,752) 16,234 {5,518) 9,654 4,136
Dividands 8 - {75,178) 175,176) (8,718) (83,895)
Amaounts in respect of share based payments:
- reversal of amortisation net of tax - 58,418 58418 - 58,418
- shares acquired - (20,522) (20,522 - (20,522)
Acquisitions 29 - - - (895) 895)
Disposals 30 - - - 121 121
Transactons with non-controling interests - - (1,877) 1,877) & {1,877)
Balance at 31 December 2018 11,008 140,531 139,503 201,042 19,584 310,636

The accompanying notes form an integral part of these consolidated financial statements.




JARDINE LLOYD THOMPSON GROUP pLc
CONSOLIDATED STATEMENT OF CASH FLOWS

for the year ended 31 December 2018

2018
Motes £'000

Cash flows from operating activities
Cash generated from operations 28 218,440
Interest paid {18,748)
Interast received 17.568
Taxation paid (49,471)
Increase in nat insurance broking payables 47,451
216,242
Dividend received from associates 2,323
Net cash generated from operating activities 218,565

Cash flows from investing activities
Purchase of property, plant and equipment 11 (11,940)
Purchase of other intangibke assets 10 (35,602)
Praceads from dispasal of property, plant and equipmant 1,465
Acquisition of businesses, net of cash acquired 28 (27,694)
Proceeds from dispasal of businesses, net of cash disposed 30 305
Proceeds from disposal of held-for-sale 203
Purchase of fair valua through other comprenensive incoma financial assets 13 (2,356)
Net cash used in investing activities {75,619)

Cash flows from financing activities
Dividends paid to owners of the parent (75,605)
Purchaze of shares (20,522)
Purchass of other financial assets at amortised cost 13 (167,774)
Proceeds from disposal of other financial assets at amortised cost 13 114,845
Proceeds fram borrowings 7,099
Repayments of borrowings (4,885)
Dividends paid to non-controling interests (8,719)
Net cash used in financing activities (155,561)
Met decrease in cash and cash equivalents (12,615)
Cash and cash equivalents at beginning of vear 1,015,087
Exchange gains/(losses) on cash and cash equivalents 5,012
Cash and cash equivalents at end of year 16 1,007,484

The accompanying notes form an integral part of thesa consalidated financial statements.




JARDINE LLOYD THOMPSON GROUP pLC

SIGNIFICANT ACCOUNTING PCLICIES

BASIS OF PREPARATION
Compliance with IFRS

The cansolidatad financial statements of the Group have been
prepared in accordance with International Financial Reporting
Standards, and interpretations issued by the IFRS Interpretations
Committee {IFRS), issued by the International Accourting Standards
Board (1458).

The SEC only requires one year of audited financial statements

for purposes of fiing this report on Form 8-K. As a resuit, these
financial statements do not include comparative figures for the prior
years as required by 15 1 “Presentation of financial statements”,
nar are reconciliations required to any previous form of GAAR,

The financial statements were approved by the Board of Diractors
on 2 April 2019,

The consolidated financial statements have been prepared ona

going concern basis, under the historical cost convention,

except for the following:

¢ financial assets measured at fair value through other
comprehensive income and certain financial assets and
liabilities (including derivative financial instruments) which are
measured at fair valua, and

* defined benefit pension plans where plan assets are measured
at fair value.

STANDARDS, AMENDMENTS AND INTERPRETATIONS
EFFECTIVE IN 2018

IFRS 9 Financial Instruments (IFRS 9) and IFARS 15 Reveanue from
Contracts with Customers (IFARS 15) wera effective for the first time
for the financial year beginning on or after 1 January 2018,

BASIS OF CONSOLIDATION
Subsidiaries

Subsidianies are all entities (including structured entities) owvar which
the Group has control,

The Group contrels an antity whan the Group is exposed to, of has
rights to, variable returns from its involvement with the entity and
has the ability to affect those returns through its power over the
antity.

Subsidianies are fully consolidated from the date on which control
is transfarrad to the Group. They are de-consolidated from the date
that control ceases.

The Group uses the acquisition method of accounting to account
for business combinations. The consideration transferred for the
acquisition of a subsidiary is the fair values of the assets transferred,
the: liabilities incurred and the equity interests issued by the Group.

The consideration transferred includes the fair value of any asset
or liability resulting from a contingant consideration arrangerment.
Identifiable assets acguired and liabilities and contingent liabilities
assumed in a business combination are measured initially at their
fair values at the acquisition date. On an acquisition-by-acouisition
basis, the Group recognises any non-centroling interest in the
acquiree either at fair value or at the non-controlling interest's
proportionate share of the acquiree’s net assets.

Acquisition-related costs are expensed in the income staterment
as incurred.

If a business combination is achieved in stages, the fair value of the
Group's previously held equity interest in the acauiree is remeasured
to fair value at the acouisition date through profit or loss.

Any contingent consideration to be transferred by the Group

is recognised at fair value at the acquisition date. Subsequent
changes to the fair value of the contingent consideration that is
deemed to be an asset or liability is recognised in accordance
with |[FRS 9 either in profit or loss or as a charge to othar
comprehensive income. Contingent consideration that is classifiad
as equity is not remeasured, and its subsaquant settlement is
accounted for within equity,

The excess of the consideration transferred, the amount of any
non-controling interest in the acquiree and the acquisition-date fair
value of any previous equity interest in the acquires over the fair
value of the identifiable net assets acquired is recorded as goodwill.
If the total of consideration transferred, non-controling interest
racognised and previously held interest measured is less than the
fair value of the net assets of the subsidiary acquired in the case

of a bargain purchase, the difference is recognised diractly in the
income statement.

Inter-company transactions, balances, income and expenses on
transactions between Group companies are giiminated. In the
preparation of the consclidated financial statements, accounting
policies of subsidiaries have been amended in the preparation
for inclusion of the subsidiaries results in the Group Financial
Statements,

Transactions with non-controlling interests

Transactions with non-controling interests that do not result in loss
of control are accounted for as equity transactions — that is, as
transactions with the owners in their capacity as owners,

The difference between the fair value of any consideration paid and
the relevant share acquired of the carrying value of net assets of
the subsidiary is recorded in equity. Gains or losses on disposals to
non-controling interests are also recorded in equity.




JARDINE LLOYD THOMPSON GROUP pLc
SIGNIFICANT ACCOUNTING POLICIES CONTINUED

Disposal of subsidiaries

When the Group ceases to have control, any retained interest in the

arfity is re-measured to its fair value at the date when control is lost,

with the change in carrying amount recognised in profit or loss.

The fair value is the initial carrying amount for the purposes of
subsequently accounting for the retained interest as an associate,
joint venture or financial asset. In addition, any amounts previousty
recognised in other comprehensive income in respect of that entity
are accounted for as if the Group had diractly disposad of the
related assets or liabilities.

This may mean that amounts previously recognised in other
comprehensive income are reclassified to profit or loss.

Associates

Associatas are entities over which the Group has significant
influence but not contral, generally accompanying a shareholding
of between 20% and 50% of the voting rights. Investments

in associates are accounted for using the equity method of
accounting.

Under the equity method, the investment is initially recognised
at cost, and the carrying amount is increased or decreased to
recognise the investor's share of the profit or loss of the investee
after the date of acquisition.

The Group's investment in asscciates includes goodwill and other
intangible assets identified on acquisition.

If the ownership interest in an associate is reduced but significant
influance is retained, only a proportionate share of the amounts
previousty recognised in other comprehensive income is reclassifisd
to profit or loss where appropriate,

The Group's share of post-acquisition profit or loss is recognised
in the income statement, and its share of post-acquisition
movements in other comprehensive income is recognised in
other comprehensive income with a carresponding adjustment to
the: carrying amount of the investment. When the Group’s share
of losses in an associate equals or exceeds its interest in the
associate, including any other unsecured receivables, the Group
does not recognise further losses, unless it has incurred lagal

or constructive obligations or made payments on behalf of the
associate,

Unrealised gains on transactions between the Group and its
associates are eliminated to the extent of the Group's interest

in the associates. Unrealised lossas are also eliminated unless
the transaction provides evidence of an impairment of the asset
transferred, Accounting policies of the associates have been
madified where necessary to ensure consistency with the policies
adopted by the Group.

SEGMENT REPORTING

Operating segments are reported in a manner consistent with

the intarnal reparting provided 1o the chief operating decision-
maker. The chief operating decision-maker, who is responsible for
allocating resources and assessing performance of the operating
segments, has been identified as the Group Executive Committes.

FOREIGN CURRENCIES

Functional and presentation currency

Items included in the financial statements of each of the Group's
entities are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’).

The consolidated financial statements are prasented in Sterling,
which is the Group's presentational currency,

Transactions and balances

Foreign currency transactions are translated into the functional
currency of the entity using the exchange rates prevalling at the
dates of the transactions. Foreign exchange gains and losses
resulting from the settlernent of such transactions and from the
translation at year-end exchange rates of monetary assets and
liakilities deneminated in foreign currencies are recognised in the
income statement, except when deferred in equity as qualifying
cash flow hedges and gualifying net investment hedges. Translation
differences on non-monetary items, such as equities held at fair
value through profit or loss, are reported as part of the fair value
gain or loss, Translation differences on non-monetary items, such as
equities classified as financial assets measured at fair value through
other comprehensive income, are included in other comprehensive
income.

Group companies

The results and financial position of all the Group entities (none of
which has the functional currency of a hyperinflationary economy)
that nave a functional currency different from the presentational
currency are translated into the presentation cumrency as follows:

il assets and liabilities for each balance shaet presentad are
translated at the closing rate at the date of that balance sheet;

il ncome and expenses for each income statement are translated
at average exchange rates (uniess this average is nota
reascnable approximation of the cumulative effect of the rates
prevailing on the transaction dates, in which case income
and expanses are translated at the rate on the dates of the
transactions); and

i} al resutting exchange differences ara recognised in other
comprehensiva iNcoms,




JARDINE LLOYD THOMPSON GROUP pLC
SIGNIFICANT ACCOUNTING POLICIES CONTINUED

On consaolidation exchange differences arising from the translation
of net investrment in forsign entities, and of borrowings and other
currency instruments designated as hedges of such investments,
are taken to other comprahensive income. When a foreign operation
is sold, such exchange differences are reclassiied to the income
statemnent as part of the gain or loss on sale,

Goodwill and fair value adjustments arising on the acquisition of a
foreign entity are treated as assets and liabilities of the foreign entity
and translated at the closing rate. Exchange differences arising

are recogrised in other comprehensive income, On the disposal of
foreign entities cumulative foreign exchange gains and losses arg
included in the measurement of the profit or loss on disposal,

GOODWILL ARISING ON CONSOLIDATION

Goodwill represents the excess of the cost of an acquisition over
the fair value of the Group’s share of the identifiable net assets

of the acquired subsidiary/associate at the date of acquisition,
Goodwill on acquisitions of subsidiaries is shown separately on the
Balance Sheet. Goodwill on acquisitions of associates is included in
investments in associates,

Goodwill is not amortised but it is tested for impairment annually
or more frequently if events or changes in circumstances indicate
that it might be impaired, and is carried at cost less accumulated
impairment losses.

Gains and losses on the disposal of an entity include the carrying
amount of goodwill relating to the entity sold. Goodwill is allocated
to cash generating units, or groups of cash generating units, for the
purpose of impairment testing, Cash generating units represent the
lowest level of geographical and business segment combinations
that the Group uses for internal reporting purposes,

OTHER INTANGIBLE ASSETS

Computer software

Acquired computer software licenses are capitalised on the basis
of the costs incurred to acquire them and bring tham to usa,
These costs are amaortised over their estimated useful lives, Costs
associated with maintaining computer software pragrammes are
recognised as an expense as incurmed.

Development costs that are directly associated with the production
of identifiable and unigque softwars products controlled by the
Group, and that will generate economic benefits excesding costs
beyond one year, are recognised as intangible assets. Direct

costs include the software development employes costs and an
appropriate portion of relevant overneads. Capitalised development
costs are amortised over their estimated useful lives from the point
when the asset is ready to usa.

The rates of amortisation are between 14% and 100% per annum.

Capitalised employment contract payments

The Group makes payments to certain key employees in recognition
of them signing a long-term employment contract, usually three to
five years.

These payments are capitalised as intangible asssts since legal
rights protect the expected benefits that the Group will derive from
the contracts,

The asset recognised is then amortised over the duration of the
underlying contract within salarias and associated expensas.

Other

For acquisitions completed after 1 January 2004, the acquired
business is reviewad to identify assets that meet the definition of an
intangible asset as defined by IAS 38, Intangible Assets. Examples
of such assets include customer contracts, expectations of business
renewal and contract related customer relationships, These assets
are valued on the basis of the present value of future cash flows and
are amortised to the income statement over the life of the contract
or their estimated economic life. The current maximum estimated
economic life is fitteen years.

IMPAIRMENT OF ASSETS

Goodwil and other intangible assets that have an indefinite useful
life are not subject to amortisation and are tested annually for
impairment. Assets that are subject to amortisation are reviewad for
impairment whenever events or changes in circumstances indicate
that the carrying amount may not be recoverabla. An impairment
loss is recognised for the amount by which the asset's carrying
amount exceeds its recoverable amount.

The recoverable amaunt is the higher of an asset's fair value less
costs to sell and value-in-use, For the purposes of assessing
impairment, assets are grouped at the lowest levels for which there
ara separately identifiable cash flows (cash-generating umnits).

PROPERTY, PLANT AND EQUIPMENT

Assels are stated at their net book amount (historical cost less
accumulated depreciation). Cost includes the original purchase price
of the asset and the costs attributable o bringing the asset to its
working condition for its intended use.

Depraciation is calculated to write off the cost of such assets over
their estimated useful ives. The principal rates of depreciation are as
follows:




JARDINE LLOYD THOMPSON GROUP pLc
SIGNIFICANT ACCOUNTING POLICIES CONTINUED

«  Freshold land and buildings - between 0% and 2% per annum.

* Leasehold improvements - between 10% and 20% per annum
ar over the life of the lease.

*  Furniture and office equipment - between 10% and 20% per
annum.

*  Computer hardware - between 20% and 100% per annurm.

* Motor vehicles - between 25% and 33 1/3% per annum,

The depreciation rates are reviewed on an annual basis.

FINANCIAL ASSETS

Orvinitial recognition, a financial asset is measured at fair value plus,
for an instrument nat measured at fair value through profit or loss,
transaction costs that are directly attributable to its acquisition,
Trade receivabiles without a significant financing component are
measured at the transaction price, as a proxy for fair value, at initial
recognition.

The Group further classifies its financial assets as measured either
at amertised cost, fair value through other comprehensive income
(debt or equity instrument) or fair value through profit or Ioss. The
classification of financial assets is based on the business model
under which a financial asset is managed, which is primarily solely
to collect payments of principle and interest, and its contractual
cash flow charactenistics. These classfication categories also
describe the measurement of financial assets subsequent to initial
recoanition,

Financial assets at amortised cost

A financial asset is measured at amortised cost if it meets both of
the following conditions and is not designated as measured at fair
value through profit or loss;

* it is held within a business model whose objective is to hold
assets to collect contractual cash flows: and

* its contractual terms give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal
amount autstanding.

Financial assets in this category are measured at amortised cost

using the effective interest method. The amortised cost is reduced

by impairment. Interest income, foreign exchange gains and losses

and impairment losses are recognised in profit or loss. Any gain or

Ioss on derecognition is recognised in profit or loss.

Financial assets at fair value through other
comprehensive income (FVOCI)

Debt Instrurments.

A debt investment is measured at FVYOCI if it meets both of the
following conditions and is not designated as measured at fair value
through profit or loss:

* it is held within a business model whose objective is achieved
by both collecting contractual cash flows and selling financal
assets; and

* its contractual terms give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal
amount outstanding.

Such financial assets are measured at fair value. Interest income

calculated using the effective interest method, foreign exchange

gains and lossas and impaiment are recognised in profit or loss.

Other net gains and logses are recognised in other comprehensive

income ("OCI'). On derecognition, gains and losses accumulated in

OC! are reclassified to profit or loss.

Equity instruments.

On initial recognition of an equity investment that is not held for
trading, the Group may irrevocably elect to present subsequent
changes in the investment's fair value in other comprehensive
income, This election is made on an investment-by-investment basis
and such financial assets are measurad at fair value. Dividends.

ara recognised as income in profit or loss unless the dividend

clearly reprasents a recovery of part of the cost of the investment.
Other net gains and losses are recognised in OCI and are never
reclassified to profit or loss.

Financial assets at fair value through profit or loss
(FVTPL)

All financial assets not classified as measured at amortised cost or
FVOC! as described above are measured at FVTPL. This includes all
derivative financial assets.

Financial assets in this category are subsequently measured at
fair valug. Net gains and losses, including any interest or dividend
income, are recognised in profit or loss.

IMPAIRMENT OF FINANGIAL ASSETS

At each reporting date, the Group assessas whether financial assets
carmied at amortised cost and debt instruments measurad at FVQCI
are credit-impaired. A financial asset is 'credit-impaired” when one
or more events that have a detrimental impact on the estimated
future cash flows of the financial asset have ocourred.

The Group measures credit loss alowances on financial assets
maasurad at amortised cost on either of the following bases:

= Lifetime expected credit lossas (ECLs): ECLs that result from
all possible default events over the expectad life of a financial
instrument; and

* 12-month EGLs: The portion of lifetime ECLS that result from
possible default events within the 12 months after tha reparting
date
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The Group measures cradit loss allowances on financial assets at
an amount equal to lifetime ECLs, except for the following financial
assets, which are measured as 12-month ECLs:

* debt instruments that are considered to have low credit rigk at
the reporting date; and

other debt instruments and bank balances for which credit
risk {i.e. the risk of default occurring over the expected life of
the financial instrument) has not increased significantly since
initial recognition.

When assessing whether the credit risk of a financial asset has
increasad significantly since initial recognition and when estimating
ECLs, the Group considers reasonable and suppaortable information
that is relevant and available without undue cost or effort. This
includes both guantitative and gualitative information and analysis,
based on the Group's historical experience and informed credit
assessment and including forward-laoking infarmation.

The Group considers a financial asset to be in default (i.e. loss
incurred) when;

* there is evidence that the amount is unlikely to be paid in full,
without recourse by the Group to actions such as realising
collaterals (f any is held); or

the financial asset is connected to a business with whom we
no longer have a relationship and is longer than 3 months past
due.

The Group applies the IFRS 9 simplified approach to measure ECLs
on trade receivables and contract assets which represent unbilled
consideration for which goods or services have been delivered, but
the right to consideration is contingent on something other than
passage of time. Under the simplified approach ECLs are measured
at an amount equal to Lifetime ECLs. Lifetime ECLs on trade
receivables and contract assets are measured based on the actual
credit loss expenence over the preceding 5 years.

The actual cradit loss experience is adjusted, if considered
significant, by scalar factors by an increase or decrease in the
impairment provision percentage applied to various ageing brackets
to reflect the expected losses that the Group expecis to incur,

Credit loss alowances on financial assets measured at amortised
cast are deducted from the gross carrying amount of the assats.

Credit loss alowances on financial assets measured at FVOC! ars
recognised in OGI, instead of reducing the camying amount of the
asset.

Credit loss alowances relating to trade and other receivables,
including contract assets, are presented separately in the income
statement. Impairment losses on financial assets other than trade
and other receivables are presented as 'inance costs’.

The Group writes off financial assets measured at amortised cost
when the view is that the amount is non recoverable and that all
reasonable efforts have besn made to collect the outstanding
amounts,
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FAIR VALUE OF FINANCIAL ASSETS

The carrying value less impairment provision of trade receivables
and payables are assumed to approximate their fair values. The fair
values of financial liabilities are estimated by discounting the future
contractual cash flows at the current market interest rate that is
available to the Group for similar financial instrurments.

FINANGIAL LIABILITIES

All financial liabilities, except for derivative instruments, are
measuraed at amortised cost. Interest expense is recognised in the
income statement at the effectiva rate.

DERIVATIVE FINANCIAL INSTRUMENTS AND HEDGE
ACCOUNTING

The Group only enters into derivative financial instruments in order
to hedge underlying financial and commercial exposures,

Derivative financial instruments are initially recognised at fair
value on the date a derivative contract is entered into and are
subseqguently re-measured at their fair value.

The method of recognising the resulting gain or loss is dependent
on the nature of the item being hedged.

The Group designates derivatives as either a hedge of the fair
value of a recognised asset or liability {fair value hedge), a hedgea

of a forecasted transaction or of the foreign currency risk on a firm
commitment (cash flow hedge), or a hedge of a net investment in a
foreign entity (net investment hadges).

Changes in the fair value of derivatives that are designated and qualify
as fair value hedges and that are highly effective, are recorded in the
income statement, along with any changes in the fair value of the
hedged asset or liability that is attributable to the hedged risk,

Changes in the fair value of derivatives that are designated and
gualify as cash flow hedges and that are highly effective, are
recognised in equity. Where the forecasted transaction or fim
commitment results in the recognition of a non-financial asset

or of & non-financial liability, the gains and losses previously
deferred in equity are transfermed from equity and included in the
initial measurement of the cost of the asset or liabiity, Otherwise,
amounts deferred in equity aré transferred to the consolidated
income statement and classified as income or expense in the same
periods during which the hedged firm commitment or forecasted
transaction affects the income statement.

The gain or loss relating to the ineffective portion is recognised
immediately in the income statament.

When a hedging instrument expires or is sold, any cumulative gain
or loss existing in equity at that time remaing in the hedging reserves
and is reclassified to the income statement when a hedge no longar
meets the crteria for hedge accounting or when the committed

or forecasted transaction ultimately occurs. When a committed

or forecasted transaction is no longer expectad to ocour, the
cumulative gain or loss that was reporied in equity is immediately
recognised in the income statement.
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The Group has elected to continue to apply the herdge accounting
provisions contained in Financial instruments (1AS 39) as parmitted
by paragraph 7.2.21 of IFRS 9. The ensuing accounting policies
reflect the hedge accounting provisions under [AS 39,

OFFSETTING FINANCIAL INSTRUMENTS

Financial assets and liabilities are offset and the net amount
reparted in the balance sheet when there is a legally enforceable
right to offset the recognised amounts and there is an intention

to settle on a net basis or realise the asset and settie the liability
simultariecusly. The legally enforceable right must not be contingent
on future events and must be enforceable in the normal course of
business and in the event of dafault, insolvency or bankruptcy of the
company or the counterparty.

INSURANCE BROKING RECEINMABLES AND PAYABLES

Insurance brokers act as agents in placing the insurable risks of
their clients with insurers and, as such, are not liable as principals
for amounts ansing from such transactions. In recognition of this
relationship, debtors from insurance broking transactions are not
included as an asset of the Group. Other than the receivabie for
feas and commissions earned on a transaction, no recognition of
the insurance transaction ocowrs until the Group receives cash

in respect of premiums or claims, at which time a corresponding
liakility is established in favour of the insurer or the client.

In certain circumstances, the Group advances premiums, refunds or
claims to insurance underwriters or clients prior to collection.

These advances are reflected in the consolidated balance sheet as
part of trade receivables.

TRADE RECEIVABLES

Trada receivables are recognised initially at fair value and
subsequantly at amortised cost, less provision for credit impairmeant.

The Group uses an expected credit loss model to determineg
impairment provisions.

The carrying amount of the asset is reduced through the use of an
alowance account, and the amount of the loss is recognised in the
income statement.

When a trade recenvable is uncollectible, it is written off against the
allowance account for trade receivablas.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash in hand, deposits heid

at call with banks and other short-term highly liquid investments
with original maturities of three months or less. Bank overdrafts are
shown within borrowings in current liabilities on the balance sheet.

Whilst held in the Group's non-statutory trust accounts under
appropriate client money regulation, fiduciary funds held are
cantrolied by the Group and aconomic benafits are derivad from
them, As such these funds are recognised as an asset on the
Group's balance sheet.

TRADE PAYABLES

Trade payables are initially recognised at fair value and subseguently
measured at amortised cost except for contingant considarations,
which is always measured at fair value based on the underdying
criteria of each transaction.

BORROWINGS

Borrowings are classified as current liabilities unless the Group has
an unconditional right to defer settlement of the liability for at least
12 months after the balance sheet date. Borrowings are recognised
initialiy at fair value, net of transaction costs incurred. They are
subsequently stated at amortised cost using the effective interast
rate method,

INCOME TAX

The charge for taxation is based on the result for the year at current
rates of tax and takes into account deferred tax.

Deferred income tax is provided in full, using the liability method, on
temporary differances ansing betwesn the tax bases of assets and
liakilities and their carrying amounts in the consolidated financial
staternents. However, if the deferred income tax arises from initial
recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects
neither accounting nor taxable profit or loss, it is not recognised.
Deferred income tax is determined using tax rates {and laws) that
have been enacted or substantively enacted by the balance sheet
date and are expected to apply when the related deferred income
tax asset is realised or the deferred income tax liability is settled.

Deferred income tax is charged or credited to equity in respect
of any items, which is itself either charged or credited directly to
Bquity.

Any subsequent recognition of the deferred gain or loss in
the consolidated income statement is accompanied by the
cormesponding deferred income tax.

Defarred income tax assets are recognisad to the extent that it is
probable that future taxable profit will be available against which the
temporary differences can be utilised.

Deferred income tax is provided on temperary differences arising on
investments in subsidiaries and associates, except where the Group
controls the timing of the reversal of the temporary difference and it
is probable that the temporary difference will not reverse in the
foresesable future.




JARDINE LLOYD THOMPSON GROUP pLC
SIGNIFICANT ACCOUNTING POLICIES CONTINUED

EMPLOYEE BENEFITS

Pension obligations

The Group operates a number of defined benefit pension schemes,
and a number of employess are members of defined contribution
pension schemes.

Full actuarial valuations of the Group's defined bensfit schemes are
carried out at least every three years,

A qualified actuary updates these valuations to 31 December
each year. For the purposas of these annual updates, scheme
assats are included at market value and scheme liabilities are
rreasured on an actuanal basis using the projected unit credit
method; these liabiities are discounted at the current rate of return
of a high quality corporate bond of equivalent curmency and term.
The defined benefit surplus or deficit is calculated as the present
value of defined benefit obligations less the fair value of the plan
assets and is included on the Group's balance sheet, Surpluses
are included only ta the extent that they are recoverable through
reduced contributions in the future or through refunds from the
schemes. The net interest on the defined benefit surplus/deficit is
included within finance costs. Actuarial gains and losses, including
differences between the expected and actual return on scheme
assats, are recegnised through the consolidated statement of
comprehensive incoms.

A defined contribution plan is a pension plan under which the
Group pays ficed contrbutions into a separate entity. The Group
has no legal or constructive obligations to pay further contributions
if tha fund does not hold sufficient assets to pay all employees

the benefits relating to employee service in the current and prior
periocs.

The costs of the Group’s defined contribution pension schemes are
charged to the income statement in the period in which they fall
due.

Share-based compensation

The Group operates a number of equity-settled, share-based
compensation plans. The fair value of the employee services
received in exchange for the grant of the awards is recognised as
an expense.

The total amount to be expensed over the vesting period is
determined by reference to the fair value of the awards granted,
excluding the impact of any non-market vesting conditions (for
example, profitability and sales growth targets). Non-market vesting
conditions are included in assumptions about the number of awards
that are expected to vest. At each balance sheet date, the entity
revises its estimates of the number of awards that are expected to
vast. It recognises the impact of the revision of original astimates, if
any, in the income statement, and a corresponding adjustment to
eqity.

The proceeds received net of any directly attributabls transaction
costs are credited to share capital (at nominal value) and share
premium {(excess over nominal value) when the options are
exercised.
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PROVISIONS FOR LIABILITIES AND CHARGES

A prowvision is recognised where there is a present obligation,
whether legal or constructive, as a result of a past event for which
it is probable that a transfer of economic benefits will be required to
setle the obligation and a reasonable estimate can be made of the
amount of the obligation. Whers appropriate the Group discounts
provisions to their present value, The unwinding of the provision
discounting is included as an interest expense within finance costs
in the income statement,

REVENUE

Revenue comprises both commission and fees for the services
uridertaken to place and administer contracts of insurance,
employes benefits arrangements and for other related services,
Revenua may comprise a comiination of fees, commissions
and other forms of variable consideration. The transaction
price considers all of the elemants for each contract and
applies constraints to variable consideration based on the past
performance of similar contracts.

Where past performance has been volatile and has little pradictive
value, the constraint applied can be significant. Where appropriate
revenue is deferred to account for the possibilty of a cancellation or
a refund liability. Performance obligations are assessed on the basis
of the specific arrangements in the contract, or where such is not
defined, on the basis of each separate and distinct obligation for
which a market value can be ascribed.

The Group satisfies some performance obligations at a paint

in time, and others over time where the customer is receiving

a simultaneous benefit, or the Group has a contractual right to
payment for the work both performed and transferred to the client.

For contracts where the revenue is expectad to be collected more
than 1 year from its recognition and is not an estimate of a variable
amount, consideration is given to the time value of money. Where
ralavant the deemed interest is recognised as a component of
finance income.

Where the value of variable revenue is beyond the control of the
Group and it cannot be estimated reliably and there is a probakility it
will reverse, it will not be recognised until the amount is known with
reasonable cerlainty.

Contract warranties and indemnities are not a significant featura of
the Group's business.

Incremental costs to obtain a contract and contract fulfilment costs
are capitalised and amortisad to profit or loss on a systematic basis
to match the recognition of revenue as the service is delivered to the
client, Such costs are capitalised only where the Group expects to
racover these costs, and, in the case of incremental costs o obitain
a contract, where the amortisation pericd of the asset is mora than

1 year, Additionally, in respect of contract fulfilment costs, these
costs must relate directly to the contract, generate assets used to
satisfy the contractual performance cbligations, and do not qualify
to be recognised as an asset under other accounting standards.
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Assets recognised on the Group's balance sheet arising from the
capitalisation of incremental costs to obtain a contract and contract
fulfilment costs are presented as part of contract assets.,

Insurance broking related services

Revenue may comprise a combination of fees, commissions
and othar forms of variable consideration. Where the contract
specifically identifies the performance abligations then revenue is
recognised accordingly.

Where thera is no separate arrangement, ravenue is considered

to be wholly related to the placement activity and recognised at

the later of the policy inception date, or the date on which the
placement is complete and confimmed. Where there are separate
arrangements or where other performance cbifigations are separate
and distinct from placement, revenue is deferred to cover the
provision of services that are more than administrative in nature and
that are separate and distinct. In the main these post-placement
performance obligations relate to the provision of claims related
SENCES.

Contract modifications are treated on a cumulative catch-up basis

or as a new contract depending on the circumstances in each case.

A deferral of revenue is made to cover the likelihood of contract
cancellation.

Fulfilment costs, which mainly represent the direct costs incurred
from appointmeant or renewal instruction to the paint at which
placement is confirmed, are amortised in full when the placement
revenue is recognised.

Revenue deferrals and fulfilment costs are mainly calculated on a
portfolio basis, with estimates made based on past history.

Incremental costs to obtain a contract are capitalised where they
can be directly identified and are expected o be recoverad,

Employee benefits

Fee-based revenue is recognised in line with the distinct and
separate performance obligations in the contract,

Fulfilrment costs, which may include data transfer and other set up
costs, are amortised in line with the recognition of revenue for the
specific performance obligation,

The likelihood of cancellation is assessed based on past
performance of similar contracts and a resulting daferral of revenue
is made.

Commission-basad remunaration follows the same recognition
criteria as insurance broking and related services,
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Other services

These are mainly fee-based arrangements and revenue is
recognised in line with the distinct and separate performance
chligations in the contract.

Fulfilment and other incremental costs to obtain the contract ara
capitalised where they are expected to be recovered and amortised
as the revenue is recognised for each specific performance
ohligation.

Fees and other income receivable are racognised in the period to
which they refate and it is probabie that the Group will collect the
consideration for the sarvices rendered.

Investment income

Investment income ansas from the holding of cash and investments
relating to fiduciary funds and is recognised on an accruals basis.

LEASES

Assets held under leasing agreements, which transfer substantially
all the risks and rewards of ownership to the Group, are included in
property, plant and eguipment. The capital elements of the related

lzase obligations are included in liabilities. The interest elements of

the lease obligations are charged to the income statement over the
period of the lease term.

The property, plant and equipment acquired under financs leases
are depreciated over the shorter of the useful life of the asset and
the lease term.

Leases in which a significant porticn of the risks and rewards of
ownership are retained by the lessor are classified as operating
leases. Payments mads under operating leases (net of any
incentives received from the lessor) are charged to the income
statement on a straight-line basis over the period of the lease.

DIVIDEND DISTRIBUTION

Dividends proposed or declarad after the balance sheat date

are not recognised as a liability at the balance sheet date. Final
dividends are recognised as a charge to equity once approved and
interim dividends are charged once paid.

FINANCIAL AND CAPITAL RISK MANAGEMENT

The Group's exposure to financial risks and its financial and capital
management policies are detailed in Note 38.
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CRITICAL ACCOUNTING ESTIMATES AMND JUDGMENTS

Estimates and judgments used in preparing the financial statements
are: continually evaluated and are based on historical experience
and other factors, including expectations of future events that are
believed to be reasonable. The resulting accounting estimates will,
by definition, seldom equal the related actual results.

The estimates and assumptions that have a significant effect on the
carrying amounts of assats and liabilities are discussed balow.

a) Revenue

Revenue is required to be recognised on the basis of completed
performance obligations, The extent of contract assets and
liabilities recognised is dependent on a number of judgements (first
three bullet points) and estimates (last two bullet points) nameby:

* the number of performance obligations in a single contract;

* the expected likelihood and timing of post placement activities;

* the determination of whether a performance obligation has
been completed;

* the costs and time associated with the various performance
obligations; and

* the profit margins attributable to residual pedformance
obligations.

The Group determines these judgements for a portfolic of contracts
based on the geographical location of the underlying business

and estimates based on the results of various surveys conducted.
If actual experiences differ from what was originally expected this
may have an impact on the profits.

Revenue on insurance broking activities is detarmined on the
residual basis, which is the total transaction price adjusted for post
placement activities. Key judgements applied in the insurance
broking activities involve the identification and valuation estimates
of the post placement obligations. The value of revenue attributed
to post placement obligations is determined [estimated) by the cost
of fulfiling post placement cbligations and an appropriate profit
margin. The revenue attributable to post placement obligation is
recognised in the income statement over the estimated pattern of
service. Variable consideration in insurance broking activities is anly
recogrised when based on judgement it is highly probable that it
will be received.

The nature of variable consideration includes commission
arrangements, quota share brokerage and similar arrangements.
The group has considered prior experience, current performance
and the nature of the contracts in considering the amount of
revenue to be recognised. Management have performed an
aralysis on material elements of variable consideration and has
determined that the impact would be immaterial.

Revenue for Employee Benefits is recognised when separate
performance obligations are completed. A key judgament in this
business is the identification of the various performance obligations
and detarmining whether the contract contains revenue that should
be recognised over the contractual periods.

Further information on contract assets and contract liabilities is
included in notes 18 and 19 of the financial statements,

b) Fair value estimation

The fair value of acquired intangible assets is estimated based
upon the presant value of modeled related expectad future
cash flows.

Judgement may be applied in the determination of the growth
rates, discount rates and the expected cash flows. The results
of the sensitivities to changes in assumptions for level 3 financial
instruments is included in note 20,

c) Impairment of assets

The Group tests annually whether goodwill and other assets
that have indefinite useful lives suffered any impairment, Other
assets are reviewed for impairment whenever events or changes
in circumstances indicate that the carnying amount of the asset
exceads its recoverable amount,

The recoverable amount of an asset or a cash generating unit

is determined based on value-in-use calculations prepared on

the basis of management's assumptions and estimates. This
determination requires significant judgment. In making this
judgment, the Group evaluates, among other factors, the duration
and extent to which the fair value of an investment is less than its
cost; and the financial health of and near-term business outlook
for thie investment, including factors such as industry and sector
performance, change in regional economies and operational and
financing cash flow.
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d) Income taxes

The Group is subject ta income taxes in numarous junsdictions.
Significant judgement is required In determining the worldwide
provision for income taxes. There are many transactions and
caloculations for which the ultimate tax determination is uncertain
during the ordinary course of business, Where the final tax outcome
of these matters is different from the amounts that were initially
recorded, such differences will impact the income tax and defered
tax provisions in the period in which such determination is made.

Details of the Group's Income Tax Expense and Deferred Tax
balances can be found in notes 6 and 22 respectively.

e) Pension obligations

The present value of pension obligations depends on a number of
factors that are determined on an actuarial basis using a number of
assumptions.

The assumption used in determining the net cost or income for
pension obligations is a discount rate based upon high quality
corporate bonds.

Any changes in the assumptions may impact the carrying amount
of pension okligations, the charge in the income statemeant, or
statement of comprehensive income.

The Group determines the appropriate discount rate at the end of
each year. This is the interest rate that should be used to determine
the present value of estimated future cash outfliows expected to be
required to settle the pension obligations.

In determining the appropriate discount rate, the Group considers
the interest rates of high-guality corporate bonds that are
denominated in the currency in which the benefits will be paid, and
that have terms to maturity approximating the terms of the related
pensicn liability, Other key assumptions for pension obligations

are based in part on current market conditions. As well as the
discount rate, the inflation rates and life expectancy are also key
assumplions.

Ta set the price inflation assumptions the Group considers market
expectations of inflation at the appropriate durations. Adjustments
are made to these rates where necessary to reflect an inflation

risk premium. In determining the life expectancy assumptions the
Group considers the mortality assumptions used by the Trustees
of the pension schemes in their latest actuarial valuations and also
mortality guidance laid out by legislation. This enables the Group to
determine a best estimate of life expectancy that is appropriate for
accounting purposes.
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f) Litigation and other provisions

During the ordinary course of business the Group can be subject to
claims for errors and omissions made in connection with its broking
activities.

A balance sheet provision is established in respact of such claims
when it is probable that the liability has been incumed and the
amount of the lability can be reasonably estimated.

The Group analyses iis litigation and potential litigation exposures
based on available information, including extarnal legal consultation
where appropriate, to assess its potential liability,

The outcome of the curmently pending and future proceedings
cannot be predicted with certainty, Thus, an adverse decision in

a current or future lawsuit could result in additional costs that are
not covered, either wholly or partially, under insurance policies and
are in excess of the prasently established provisions. It is passible
therefore that the financial position, results of operations or cash
flows of the Group could be matarially affected by the unfavourable
outcome of litigation. In assessing the provision for enhanced
transfer value preducts, significant judgement has been applied,
utilising past experience where available. The actual outcome

may be materially different. The Group has applied considerable
judgement, as described innote 23 to the Financial Statermants, in
determining a provision for customers who were offered pension
refated enhanced transfer value products.

g) Recognition of insurance broking debtors and creditors

A significant judgment in the insurance broking business is the
determination of when the Group acts as agents in placing the
insurable risks of their clients with insurers and, thersfore will not
be liable as principals for amounts arising from such transactions.
In recognition of this agency relationship, debtors from insurance
broking transactions are not included as an asset of the Group
financial statements. Other than the receivable in respect of fees
and commissions earned on a transaction, no recognition of the
insurance transaction occurs until the Group receives cash in
respect of premiums or claims, at which time a corresponding
liability is established in favour of the insurer or the client.

In certain circumstances, the Group advances premiums, refunds
or ¢lairms to insurance underwriters or clients prior 1o collection.
These advances are reflected In the consolidated balance sheet as
part of trade receivables.

In addition, the Group recognises fiduciary funds on balance sheet
due to the control the Group exercises over the finds and economic
benefits are derived from them through investment income. These
funds include client money held in the form of premiums due to
underwriters and claims paid by insurers due to policyholders.,
Fiduciary funds are not avallable for general corporate purposes.
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FUTURE DEVELOPMENTS

The following standards have been published but are not mandatory
for 31 December 2018 reporting period and the Group has not
adopted them early.

IFRS 16 - Leases

IFRS 16 Leases {("IFRS 16" or the "Standard”) was issued in January
2018 with a mandatory adoption date of 1 January 2019, The
adoption of the Standard will result in the vast majority of leases
being recognised on the balance sheet by lessess, as the distinction
between operating and finance leases is removed by the Standard.,
Under the Standard, a lessee recognises on its balance sheet, at
commencemeant of a lease, a right-of-use asset (representing the
right to use the leased item) and a financial liability for committed
lease payments. The Group has made the elaction, as permitted

by the Standard, to exempt short-term and low-value leasas from
this treatmant. The accounting rules for lassors ramain largely
unchanged.

The Group will apply IFRS 16 from its mandatory adoption date of 1
January 2019. The Group intends to apply the simplified transition
approach and will not restate comparative amounts for the year
prior to first adoption. The Group will recognise the cumulative
effect of initially applving the Standard as an adjustment to opening
retained eamings as at 1 January 2019,

For the initial application of the Standard, the Group will elect, on

a lease-by-lease basis, to measure the right-of-use asset either (1)
by determining the value of the right-of-use asset as if the Standard
had always been applied; or (2) with referance to outstanding

lease payments at 1 January 2019, adjusted for accruals and
prepayments existing on the balance sheet at 31 December 2018,

On transition to IFRS 16 on 1 January 20193, the Group expects to
recognise right-of-use assets of between £260 million and £315
million; lease and other liabilities of between £290 milion and £345
millicn; and an increase in deferred tax assets of between £5 million
and £6 milion. Overall net assets and eguity is expected to reduce
by between £20 milion and £24 million.

The Group expects that net profit before taxation and net profit after
taxation will decrease between 4 million to £7 milion and between
£3 milion to £6 million respectively for 2019 as a result of adopting
the new requirements. Underlying trading profit used to measurs
segment results is expected to increase betwean £5 million to 7
million, This increase arises as IFRS 16 effectively redistributes lease
payments from rental expense to depreciation and interest expense,
whereby the latter is excluded from the measurement of undarlying
trading profit.

The Group’s activities as a lessor are not material and the Group
does not expect any significant impact on the financial statements
in this respect. Notwithstanding this, additional disclosures will be
made to comply with the requirements of the new Standard.
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1. SEGMENT INFORMATION

Management has determined its operating segments based on the analysis used to make strategic decisions.

BUSINESS SEGMENT ANALYSIS

During the 2018 financial year, the Group has been restructured into three global trading divisions each operating on a worldwide basis;
Specialty, Reinsurance, Employee Benefits and Head Office & Other. These segments are consistent with the internal reporting provided
to the chief operating decision-maker. The chief operating decision-maker, who is responsible for allocating resources and assessing
performance of the operating segments, has been identified as the Group Executive Committes,

The Specialty segment comprises JLT's global specialist, wholesale, personal lines and SME activities. The Reinsurance segment comprises
of JLT's global reinsurance and captives management activities. The Employvee Benefits segment consists of pension administration,
outsourcing and employee benefits consultancy, healthcare and wealth management activities, The Head Office & Other segment consists
mainly of helding companies, central administration functions and the Group's investmant in associates,

SEGMENT RESULTS

Management assesses the performance of the operating segments based upon a measure of underlying trading profit. Segment results
inciude the net income or expensea dervad from the trading activities of the segment together with the investment income earnad on
fiduciary funds. Interest income on the Group’s own funds and finance costs are excluded since the trading activities of the Group's primary
segments are not of a financial nature, Income tax expense and the charge in respect of non-controlling interests are excluded from the
segrmental allocation.

SEGMENT ASSETS AND LIABILITIES

Agsets and liabilities are not allocated to individual segments and are therefore all reported within Head Office & Othar.

INVESTMENTS IN ASSOCIATES

The Group owns the following stakes in its principal associates: 20% of GrECo, which operates mainly in Austria and Eastern Europe; 25%
of MAG JLT, which operates mainky in ltaly and 25% of March-JLT, which operates mainly in Spain. The investment and the Group's share of
the net results of these associates are included in the Head Office & Other segment, togethar with the investment and results of the Group's
other associates JLT Insurance Management Malta, JLT Energy (France) SAS and JLT Independent Insurance Brokers Private Lid,

During tha year, the Group disposed of its Mexican associate, Sterling Re Intermeadiaro de Reaseguro 5A de GV which was shown as held
for sale last year.

OTHER SEGMENT ITEMS
Capital expenditure comprises additions to property, plant and equipment and other intangible assets.
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1. SEGMENT INFORMATION CONTINUED

Global
Global Global Employee Head Office
Specialty Reinsurance Benefits & Other Total
Year ended 31 December 2018 £'000 £'000 £'000 £'000 £'000
Fees and commissions 892 550 228,520 316,048 - 1,438,416
Imvestment Income 9,579 3,185 121 - 12,865
Total revenue 902,129 232,085 317,067 = 1,451,281
[Underlying trading profit/(loss) 192,726 45,761 51,185 (35,589) 254,083 |
Operating profit/{loss) 170,210 37,318 12,475 122,375) 97,626
Finance costs - net - - (23,562) (23,562)
Share of results of associates . . . 3.055 3,055
Profit/(loss) before taxation 170,210 37,316 12,475 (142,822) 77119
Income tax expense [31,887) {31,887)
Mon-controling interests {10,966) (10,966)
Net profit/{loss) attributable ta the owners of 1
the parent 170,210 37,316 12,475 (185,735) 34,266
Segment assets 2,888 329 2,868,329
Investments in associates 54,234 54,234
Total assets 2,942,563 2,942,563
Segment liabilties (2.631.927) _ (2681,92)
Total liabilities (2,631,927) {2,631,927)
Other segment items:
Capital expenditure 19,520 2,712 12,439 12,871 47,542
Depreciation, amortisation and
impairment charges (including amounts in salanes
and associated expenses) (21,948) (4,705) {10,788) (14,505) (51,946)
Global
Global Global Employes Head Office
Specialty Reinsurance Benefits & Other Total
Year ended 31 December 2018 £'000 £'000 £'000 £'000 £'000
Timing of revenue recognition
At a point in time:
- Placerment senvices 743,081 210,340 13,797 - 1,067,218
- Consulting and administration serices 51,725 4,034 22,007 - 77,766
- Other services 4101 86 2,489 - 6,676
Total revenue recognised at a point in time 798,907 214,460 138,293 - 1,151,660
Over time:
- Consulting and administraticn senvices 43,392 1,210 177,967 m
- Claims handiing senices 49,374 4,817 B71 54,862
- Other services B7T 8,433 16 9,325
Total revenue recognised over time 93,643 14,460 178,653 - 286,756
Total fees and commissions 892,550 228,920 316,946 - 1,438,416
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1. SEGMENT INFORMATION CONTINUED

GEOGRAPHICAL SEGMENT ANALYSIS
Although the Group's three business segments are managed on a worldwide basis, they operate in five principal geographical areas of the world.

The United Kingdom is the hame country of the parent company Jarding Lioyd Thampson Group ple.

Tha Specialty segment operates in the United Kingdom, the Group's homea country. In the Americas, the Specialty segment operates in Argenting,
Bermucda, the Carbbean, Brazil, Canada, Colombia, Peru, Chile and the United States. The Australian segment includes operations in Australia and
MNew Zealand. In Europe, it oparates in the Repubiic of Ireland, Sweden, Finland, Morway, Denmark, Germany, Guernseay, Balgium, France, The
Metherands, Spain, Switzerdand and Russia, The Asian segment includes operations in Singapore, Hong Kong, Taiwan, Indonesia, Japan, Thailand,
South Karea, Philippines, Malaysia, China, Vistnam, Dubai, Qatar, Bahrain and Turkey. In Rest of the World, it operates

in South Africa.

The Reinsurance segment operates in the United Kingdom. In the Americas, the Reinsurance segment operates in Bermuda, the Caribbean,
Canada and the United States. The Australian segment includes operations in Australia. In Europe, it operates in the Republic of Ireland, Sweden,
Denmark, Guarnsey, France and Spain. The Asian segment includes operations in Hong Kong, Indonesia, Thailand, South Korea, Philippines and
Malaysia.

The Employes Benefits segment operates in the United Kingdom. In the Americas, the Employes Bengfits segment operates in Brazil, Canada,
Colombia and Peru. The Australian segment includes operations in Australia and Mew Zealand. In Europe, it operates in the Republic of Ireland
and Switzerland. The Asian segment includes operations in Singapare, Hong Kong, Talwan, Indonesia, Japan, Thailand, South Korea, Philippines,
Malaysia, China and Vistnam. In Rest of the World, it aperates in South Africa,

The Head Cffice & Other activities segment is mainly based in the United Kingdom with minor operations in the Americas, Europe and Asia.
The Group's captive oparations are included in the United Kingdom sagment.

Fees and commissions are disclosed by {1) the country in which the office is located and (2) the country in which the customer is located.

Segrment non-current assets, segment assets and segment liabilities are disclosed based on the country in which they are located or ooour.
Interast bearing assets (8.g. cash & cash equivalants and investments & deposits) relating to the Group's own funds, held-for-sale financial assets
and deferred tax assets are excluded from segment assets. Interest bearing liabilities (s.g. borrowings) and curent and deferred tax liabiliies ara
excluded from segment liabilities. Items excluded from segmental allocation are referred to as “unallocated”,

Fees and Fees and Segment
commissions commissions non-current Segment Segment
m 2) assets assets liabilities
Year ended 31 December 2018 £'000 £'000 £'000 £'000 £'000
LK 645,472 377,961 385,671 1,446,629 (1,226,604)
Americas 361,542 497,165 259,757 5533 936 (206,192)
Australia 154,114 171,022 46,114 148,734 (104,235)
Asia 207,509 21310 44,356 236,154 (159,705)
Europe 0,528 129,361 56,958 183,130 (62.604)
Rest of the Waorld 8,851 49,806 B,555 8,803 (3.146)
1,438,416 1,438,416 799,411 2,577,386 (1,862,576)
Investments in associates 04,234 .
Unallocated assets/{liabilities) 310,943 769.351)
Total assets/(liabilities) 2,942 563 (2,631,927)
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2. OPERATING PRCFIT

The following items have been charged/(credited) in ariving at operating profit;

2018
£'000
Foreign exchange losses/(gains):
- fees and commissions 7,938
- other ng costs. e
7,660
Amortisation of other intangible assets:
- software costs 15385
- other intangible assets 3|8
Wite off of other intangible assets:
- software costs 2070
Depreciation on property, plant and equipment:
- ownad assets 12,750
- leased assets under finance leases 29
Impairment of fair value through profit and loss 2,491
Total depreciation, amortisation and impairment charges 36,653
Amortisation of capitalised employment contract payments (included in salaries and associated expenses) 15,293
[Gains)losses on disposal of property, plant and equipment (240)
Operating lease rentals payable:
- Minimum lease payments:
- land and buildings 47,496
- furniture, eguipment and motor vehicles 1,742
- computer equipmeant and softwars 328
- sub-leases receipts:
- land and buildings {574}
48,992
Fair valug gains on derivative financial instruments J38
3. INVESTMENT INCOME
2018
£'000
Interest recaivable - iduciary funds 12,865
Prior year investment income T.474
Eftect of:
- average cash balanoe variance 1,450
- interast vield variance 4,388
- foreign exchange variance (448)
12,865

The Group's investment income arises from its holdings of cash and investments relating to fiduciary funds. Equivalent average cash and investment
balances during the year amounted 1o £912 million denominated principally in US dollars (62%), Sterling (12%) and Austrafian dollars (11%). The
average return for 2018 was 1.41%. Based upon average invested balances each 1% movement in the average achieved rate of return would impact

anticipated interest income by approximately ©9,1 million,
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4. FINANCE INCOME AND COSTS

2018
£'000
Interast receivalole - awn funds 4,081
Interest expense:
- bank and other bomowings (18,507)
- finance lsases (207)
- interast in respect of liability discounting (4,955)
Pansion financing:
- expected raturn on retirerant benefits scheme assets 13,532
- Interast on retirement benefits scheme liabilities {17.516)
Net pension financing expense (3,084)
Finance costs - net (23,562)
Finance costs (27,653)
Finance income 4,00
Finance costs - net (23,562)

INTEREST RATE RISK

The Group has both interest-bearing assets, explained in note 4, and interest bearing liabilities that give fse o net expasures to changes in intersst
rates, primarily in LS dollars and Sterling. Where appropriate, the Group uses interest rate swaps to hedge or match these interest rate exposures,
The Group’s policy is to continue to manage net interest rate exposures arising from the Group's cash (including fiduciary funds) and borrowings.
Each 1% movemnent in the average achieved interest rate impacts interest expense and profit and loss by approximately £8.2 milkon based on
average net barrowings in 2018, There will be no impact on other comprehensive income other than what is mentioned abowve,
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5. EMPLOYEE INFORMATION

2018
£'000
a) Salaries and associated expenses
Wages and salaries 786,900
Sovcial security costs B7.867
Pension costs 46282
Equity settied share-based paymants - incantive schemes (LTIP and SESS) 53,307
Other staff costs 47 562
1,001,918
2018
b) Analysis of employees
Manthly average number of persons employed by the Group during the year
Geographical segment:
- UK 3677
- Armaricas 2,121
- Australasia 1,103
- Asia 3,590
- Burope ‘387
- Rest of the world 143
10,986
Business sagment:
- Spacialty 5,622
- Reinsurance 929
- Employes Benefits SE1E
- Head Office Qe
10,986
2018
£'000
c) Key management compensation
Salaries and short-lterm employee benefits 14,530
Post employment benefits 310
Cther long-term benefits 334
Share-based payments 8,237
23,411

Key management personnel are defined as persons having authority and responsibility for planning, directing and controlling the activities

of the Group directly or indirectly, including any director of the Group. This represents the Group Board of Directors and the Group Executive
GCommittee onty, The Group Executive Committes was reconstituted in Apdl 2018 following the restructunng of the Group into thres operating
segments and accordingly reduced by 6 members, The Group’s equity-settled share-based payments comprise the JLT Lang Term Incentive Plan

(2004/2013) and Senior Executive Share Schame.

JLT LONG TERM INCENTIVE PLAN (2013)

The Group has operated a Long Term Incentive Plan (LTIP) for Executive Directors and persons discharging managerial responsibility (POMAS).
The scheme was renswed in 2013, Awards under the scheme were granted in the form of nil-priced options or conditional share awards and
normally satisfied using market-purchased shares. Under the terms, the awards would vest in full or in part depending on satisfaction of the
performance conditions which had a 3 year performance period and a 10 year life from the date of granl. Awards attracted discretionary dividend
equivalents (DDEs) that were rolled up and paid, in cash, on vesting. DDEs were paid to award holders only on the awards that had vasted,
Forfeited or lapsed awards were not ligible to DDEs and the DDES that had accrusd on the balance sheet ware released to equity at the date of
forfeiture, All outstanding awards vested on 29 March 2019 upon the Gourt sanction of the schemea of arrangement in connaction with the MMC

acquisition of JLT,
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5. EMPLOYEE INFORMATION CONTINUED

SENIOR EXECUTIVE SHARE SCHEME

The Group has operated a Senior Executive Share Scheme for senior management and employess, Awards under the schame wers granted in

the form of nil-priced options or conditional share awards and satisfied using markest-purchasad shares. The majority of awards had no spacific
parfarmance criteria attached, other than the reguirement that employees remain in employmant with the Groug, Cerain awards were granted with
specific performance targets defined for the individual executives. In general these have reguired targets for revenue and profit growth to be mat
over the vesting period. The awards had a 10 year life from the date of grant, Awards granted prior to 1 January 2014 attracted unconditional DDEs
throughout the vesting period; this meant that DDEs have been paid to the award holders as and when dividends were paid to ordinary shareholders
and there was no clawback on the dividends in the event of a forfeiture of the awards. The awards granted post 1 January 2014 attracted DDEs that
were rolled up and paid in cash, on vesting. From & June 2015, all vested options were no longer sligible to DDEs,

FAIR VALUE OF AWARDS
Under IFRS 2 the fair value of awards granted during the vear, calculated using a Black-Scholes model, is set out below:

Black-Scholes model assumptions

Exercise Share price Dividend Risk free Fair value of
price  Performance on grant date Volatility yield Maturity Interest rate one award
pence period pence % % years k) pence

JLT Long Term Incentive Plan (2013)/

Senior Executive Share Scheme

2018 - 2018-21 1,258.00 20.51 - 1-3 0.92 1,258.00
2018 - 2018-23 1.870.00 23.14 . 1-5 1,18 1,870.00
2018 - 2018-21 1,890.00 23.95 - 3 0.71 1.890.00

The award holders who have awards under the JLT Long Term Incentive Plan (2004/2013) and the Senior Executive Share Scherme also receive
payments equating to the dividends payabie on their shares (subject to meeting the performance criteria). Assurmning that the dividend yield is zero
and that the awards are issued with no cost to the employess, then the fair vaiue will equal the share price at date of grant.

The volatility has been calculated based on the historical share price of the Company, using a 3 year term,

All awards granted under the share schemes are conditional upon the employees remaining in the Group's emplayment during the vesting period, the
actual perod varies according to the scheme in which the employee participates. In calculating the cost of awards granted, anticipated lapse rates
for the JLT Long Term Incentive Plan (2004/2013) and the Senior Executive Share Scheme are nil as both are issued with no cost to the employee. All
outstanding share awards vasted on 28 March 2018 upan the Court sanction of the schemes of arrangarment in connaction with the MMG acquisition
of JLT. This revision to the expected vesting date has been reflacted in the amaortisation charge in the income statemant.

Movement in number of awards

© Weighted
Awards Awards average HAwards
outstanding outstanding i Esabl Remaining
at1Jan18 Granted Lapsed Exarcised at 31 Dec 18 (sale) atd1 Dec18 contractual
number number number number number  price (p) number life: (years)
JLT Long Term Incentive Plan (2013) 2,243,952 688,500 (487.815) (181,508 2,263,099 134578 9,699 8.20
Stnior Expcaive Shars Sehen 480,740 2348170 [494.840) \4345.600] 7,163,499 10710, 767265 208
Total 9,833,701 3,032,670  (912,645) (2,527,188) 9,426,538 1,309.94 776,964 8.02
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6. INCOME TAX EXPENSE

2018
£'000

Current tax expense
Current year 31,961
Adjustrments in respact of prior vears 472
32,433

Deferred tax (credit)
Crigination and reversal of temporary differences B8
Change in tax rate (594
Adjustrmants in respect of prior years {18’]
(546)
Total income tax expense 31,887

In July 2015 the UK Govarnment annaunced furthar measures in ralation to the UK corporation tax rate, reducing the headline rate of corporation tax
to 19% from April 2017 and then to 18% from Apel 2020, A further 1% reduction in the main rate of corporation tax rate to 17% from 1 April 2020 was
announced in Budget 2016, As at 31 Decamber 2018, the additional 1% rate reduction to 17% from April 2020 has been enacted. The impact of the
rate reduction to 17% has been incorporated into the income tax charge for the year ended 31 December 2018, taking into consideration when timing
differences ang expected to revierse,

As explained in note 35, prior penod balances have been restated for IFRS 15, resulting in the recognition of higher deferred tax balances. As IFRS 15
or equivalent local standards have been recognised in local tax bases in 2018 some of those timing differences have reversed resulting in lower current
tax and reversal of deferred tax temporary difference.

The tax on the Group's profit before tax differs from the theoretical amount that would arise using the tax rate of the home country of the Comparty
as follows:

2018

£'000
Profit before taxation 7118
Tax calculated at l..]k_-én.::rporaﬁun Tax rate of 19.00% 14,653
Non-geductible expenses 1,992
Non recognition of tax losses 4,054
Cther® 532
Adjustments in respect of prior years 454
Effect of difference between UK and non-UK tax rates 11,376
Effect of change in tax rate (504
Tax on associates (580)
Total income tax expense 31,887

* Other includes the non-taxabie losses/{gains) on disposal of subsidiaries,
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7. EARNINGS PER SHARE

Basic samings per share (EPS) is calculated by dividing the profit attributable to shareholders by the sum of the weighted average nurmber of ordinary
shares in issue during the yvear and the vested share options eligible to discretionary dividends equivalents, excluding unallocated shares held by

the Trustees of the Employees’ Share Ownership Flan Trust which are treated as treasury shares, The profit attributable to shareholders is the profit
attributable to the owners of the parent adjusted for the dividends equivalents and undistributed earnings atiributable o the unvested share options
carrying uncanditional dividends equivalents rights.

Diluted EPS is calculated by adjusting the weighted average number of ordinary shares in issue to take account for the potential dilutive effect
of outstanding share options.

A raconciliation of earnings is set out below:

2018
MNo. of shares
Weighted average number of shares 212,038,505
Effect of cutstanding share awards 7,809,308
Adjusted weighted average number of shares 219,847,813
2018
co0 o000 £000  Pence  Pence
Adjusted
aarmings
for basic Basic Diluted
earnings per earnings earnings
Earnings Adjustments? share per share per share
Profit attributable to the owners of the parent 34,266 (10) 34,256 16.2 15.6
+ Adjustments related to the dividends and undistributed earmings on unvested share awards carrying unconditional dividends equivalant rights.
8. DMIDENDS
2018
£'000
Final dividend in respect of 2017 of 21.8p per share 47,237
Less: adjustment for dividend equivalents® {508)
46,728
Interim dividend in respect of 2018 of 12.7p per share 28,448
75,176

* Adjustment retating to dividend aguivalents accrued in respect of vanous performance related share awards and long-term incentive plans not
cumently anticipated to fully vest.

Mo final dividend is proposed in respect of the financial year ended 2018,
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9. GOODWILL

Gross Impairment Net carrying

amount losses amount
£'000 £'000 £'000

At 31 December 2018
Cipening balance 583,609 (5,921) 577,778
Exchange differences 89,345 (208) 9,137
Disposals {412) - {412y
Acquisitions 32,934 = 32,834
Closing balance 625,566 (6,129) 619,437

IMPAIRMENT TESTS FOR GOCDWILL

Goodwil is allocated to the Group's cash generating units (CGUs) identified according to the manner in which the business is managed, During 2018
this changed from being by country of operation and business segment to being based on the business segment reporting structure, No additional
impairment was identified as a result of this change in allocation. & summary of the goodwill allocation is presentad below.

The recoverable amount of a CGU is determined based on value-in-use calculations. These calculations use cash flow projections based on financial
budgets approved by management covering a five year period and are discounted using the weighted average cost of capital. Cash flows beyond
the five year period are extrapolated using the estimated growth rates stated below:

Key assumptions

Net carrying Growth Discount
amount rate (1) rate (2)
£000 % %

At 31 December 2018
Gilobal Specialty 308,884 2.16% 5.50%
Global Reinsurance 192,035 1.61% 5.76%
Global Employee Benefits 117,518 2.53% 5.57%
619,437 2.17% 5.55%

1) Average growth rate used to extrapolate cash flows beyond five years.
2) Pre-tax discount rate applied to the cash fiow projections.

The key assumptions used in value-in-use calculations were:

The budgeted trading profit growth: Management determines budgeted trading profit based on past experience and its expectation for market
development.

The budgetad Investment income growth is based on past experience and long-term interest rates projections.

The discount rates used are pre-tax and reflect specific rigks relating to the relevant segment and country of aperation.

Tha weighted average growth rates used are consistent with long-term economic forecasts in the countries of opearation,

The value-in-uses is compared to an adjustad goodwill. The adjusted goodwill is the goodwill grossed up to reflect a 100% ownership by the Group.

The key sensitivity analyses are:

A decreasa of 1% in tha growth rate resulted in a reduction of 21% in the excess between the valus in use and the adjustad carrying value
of goodwill.

An increase of 2% in the discount rate resulted in a reduction of 45% in the excess between the value in use and the adjusted carrying value
of goodwill.

A combined decrease of 1% In the growth rate and an increase of 2% in the discount rate resulted in a reduction of 50% in the excess batwesen
the value in use and the adjusted carrying value of goodwil.
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10. OTHER INTANGIBLE ASSETS

Capitalised
amployment
Computer contract
software payments Other* Total
£'000 £'000 £'000 £'000
At 31 December 2018
Cpening net book valua 64,281 18,989 25,684 108,954
Exchange differences 196 271 177 644
Additions 18,459 15,402 1.741 35,602
Companies acquired 10 4 4,802 4,816
Companies disposad - - (138) (136)
Amortisation charge (17 .465) 15,283) 3,918) (36,676)
Closing net book value 65,481 19,373 28,350 113,204
At 31 December 2018
Cost 178,718 49,878 45,624 275,220
Accumulated amortisation and impairment (114,237) {30,505) (17.274) (162,016)
Closing net book value 65,481 19,373 28,350 113,204
Additions to computer software during 2018 include £14,366,000 of caplitalised costs in respect of intemal developrments.
“Other principally refates to acquisition related intangible assets.
11. PROPERTY, PLANT AND EQUIPMENT
Land & Leasehold Furniture & Motor
buildings improvements equipment vehicles Total
£'000 £'000 £'000 £'000 £'000
At 31 December 2018
Cpening net book value 19 47,489 19,475 1,662 68,645
Exchange differences - 50 14 4 68
Additions - 2,417 8,793 730 11,840
Companies acquired - 10 jeie] 21 130
Companies disposed - - (9] %)
Disposals (19) [848) (220) (138) (1,225)
Depreciation charge - {6,742) (6,343) (694) (12,779)
Closing net book value - 43,376 21,809 1,585 66,770
At 31 December 2018
Ciost - 80,955 67,939 5,159 154,053
Accumulated depraciation - (37,579) (46,130) (3,574) (87,283}
Closing net book value - 43,376 21,809 1,585 66,770
Tha net book valus of property, plant and eguipment hald under finance leases is as follows:
2018
£'000
Furmniture, equipment and motor vehicles 460
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12. INVESTMENTS IN ASSOCIATES

Mone of the associates are considarad individually matarial to the Group, A reconciliation of the summarised financial iInformation of the associates

ig presented in agaregate below.

2018

£000
Opening net assets 44,185
Profit for the year 14,487
Cther comprehensive income -
Dividends {10,308)
Change in non-controling interasts (151)
Disposal of hald for sale associate (1,932)
Exchange differences 439
Closing net assets 46,722
Carrying value 54,234

There ars no contingent llablities relating to the Group's interest in any of its associates,

13. OTHER FINANCIAL ASSETS

Following the adoption of IFRS 8 Financial Instruments (IFRS 9) on 1 January 2018, financial assets, which ara not trading or other racefvables, are

categorised according ta their nature into three classification and measurement categories:

1. Financial assets at fair value through other comprehensive income (FVOCH): Consist mainly of investments in preference shares and some equity

holdings held for strategic purposes.

2. Financial assets at fair value through profit and loss (FYTPL): Consist mainty of contingent considerations.
3. Financial assets at amortised cost: Includes fixed term deposits, bonds and certificates of deposit.

Financial assets Financial assets Financial assets

at fair value at fair value at amortised
through other  through profit cost
comprehensive or loss
income Total
£'000 £'000 £'000 £'000

At 1 January 2018 (restated in respect of IFRS 9) 6,137 4,870 120,931 131,938
Exchange differences 400 - (584) (184)
Adlditions 2,356 - 167,774 170,130
Disposals/maturities - - {114,845) (114,845)
Fair value adjustment - 2.491) - (2,491)
At 31 December 2018 8,893 2,379 173,276 184,548
Analysis of other financial assets
Current - 2,207 161,956 164,163
MNon-current 8,893 172 11,320 20,385
At 31 December 2018 8,893 2,379 173,276 184,548
Analysis of financial assets at fair value
Equity investment - listed 1 - 1
Equity investmant - not listed 949 - . 949
Debt instrument - not listed 7,943 2,379 - 10,322
At 31 December 2018 8,893 2,379 - 1,272

The credit guality of financial assets at amortised cost and avaiable for sale investments & deposits is assessed by reference to external credit ratings,
whers available, and other current and histencal credit data including counterparty default rates. This is summarnsed as follows:

Financial assets
at amortised

cost
2018
£'000

AR

A
BBB
Cther

63,944
68,551
40,714

BY

Total

173,276

The Group's masimurm exposure to credit risk are the amounts presented in the Financial Statemeants.,
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14. DERIVATIVE FINANCIAL INSTRUMENTS

At 31 December 2018
Assets Liabilities

£'000 £'000
Interest rate swaps - fair value hedges 11,497 (5,358)
Farward foreign exchange contracts - cash flow hedges 75,740 (33,045_}
Rademption liakilities - option contracts - (83,848}
Total 87,237 (122,251)
Currant 3,247 {9,634)
Non-current 83,996 (112,617}
Total 87,237 (122,251)

The credit guality of counterparties with whom derivative financial assets are held is assessed by reference 10 external credit ratings, where available,
and other cument and historical credit data including counterparty default rates. This is summarised as follows;

2018
£:000
AA 50,067
A 24377
BBE 11,893
Total 87,237

Maturity analysis
The table below analyses the Group's derivative financial instruments, which will be sattled on a gross basis, into relevant maturity groupings based
upcn the remaining penad at the balance sheet date to contractual maturty. The amounts disclosed are the contractual undiscounted cash flows,

At 31 December 2018 £'000 £'000
Forward foreign exchange contracts
Cuitfiow (459,631) (800,392)
Inflow 447,600 834,807
Net outflow (inflow) 12,131 (33,915)
Offsetting

Individual dervative instruments recognised on the balance sheet represent the net amount payable or receivable on each derivative contract.
All dervative contracts inciuds ISDA settiernent terms, whena on default of the counterparty the exposure is only the net racevable or payable.

These contracts are entered into under an ISDA Master Agreement which determines that, if certain credit events occur (such as detault), the net
position swing/receivable 1o a single counterparty will be taken as a single amount owing and all the relevant arrangements terminated aliowing offset
between confracts. As at the balance sheet date Jarding Lioyd Thompsan Group ple did not have a legally enforceable right of set-off. Therefore
these iterns are presemead gross and the patential ofiset of £34 milion was not effected an the balance sheet, which would reduce exposure on
derivative assets and liabilities to £54 milion and £88 millon respectively.

The Group's treasury policies are approved by the Board and are mplemeanted by a centralised treasury department. The treasury department operates
within a framework of policies and procedures that establish specific guidelines to manage curmancy nsk, liquidity sk and interest rate nisk and the use of
counterparties and financial instruments to manage thase risks. The freasury department is subject 1o perodic review by internal audit.

The Group uses various derivative instruments including forward foreign exchange contracts, interest rate swaps and, from time to time, foreign curency
collars and options to manage the risks arising from variations in currency and interest rates, Derivative instruments purchased are primarily denominated in
the cumencies of the Group's main markets.

Where forward foresgn exchange centracts have been entered into to manage curmency risk, they are designated as hedges of cumency risk on spegific
future cash flows, and qualify as highly probable transactions for which hedge accounting is applied. The Group anticipates that hedge accounting
reqiuirements will continue to be met an its foreign currency and interest rate hedging activities and that no material ineffectivenass will arise which will result
in gains or kosses being recognised through the income statement.

The fair valua of financial derivatives based upon market values as at 31 December 2018 and designated as effective cash fiow hedges was a net asset of
£42.7 milion and has been deferred in equity. Gains and kosses ansing on dervative instruments outstanding as at 31 December 2018 will be released 1o
the income staterment at various dates up to:

i 44 months in respect of cash flow hedges on curency denominated UK eamings.

iy 11 years in respect of spadific hedges on USD denominated long-termn debt drawn under the Group's USD private placement programme.

it 7 years in respect of interast rate hedges on Sterling denominated long term debt dravwn under the Group's private placement programme,

Mo material amounts weang transfered to the income statement during the vear in respect of the fair value of financial dervatives.

Transactions rmaturing within 12 months of the balance sheet date are classified n curment maturities. Transactions maturing in a period in excess of 12
manihs of the balance sheet date are classified in non-current maturities.

a) Forward foreign exchange contracis

The Group's major curency transaction exposure anses in USD and the Group continues 10 adopt a prudent approach in actvely managing this exposura,
As at 31 Decermnber 2018 the Group had outstanding foreign exchange contracts, principally in USD, amounting to a principal value of £1,282,408,000.
As a guide, sach USD 1 cent mavement in the achieved rate (taking into account the hedges in place) currently translates into a change of approximately
£2 million in revenue, with a cormesponding mpact on trading profit equal to approximately 70% of the revenue change.

Ary maverment in the value of a foreign exchange contract will be recognised directly in equity until the underying hedged transaction aceurs, at which time
the cumulative amounts recognised in equity will be recycled to revenue.
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14. DERIVATIVE FINANCIAL INSTRUMENTS CONTINUED

b) Interest rate swaps

The Group uses intersst rate hadges, principalty interest rate swaps, to mitigate the impact of changes in interest rates. The notional principal amount of
outstanding cross currency interast rate swaps as at 31 December 2018 was LISDA5SE,000,000 and £75,000,000. A net gain of £6.1 milion on these
instruments was ofisst by a fair value loss of £8.1 million on the private placement loan notes, both of which were recognised in the income statement in
the year.

Ary potential changes in the value of the interest swaps recognised in profit and loss will be offset by an equal and opposite movement in the fair value of
the debt

c) Redemption liabilities

The redemption liabiities represent the valuation of the put opticns provided in the sharehciders agreements of JUT Specialty Insurance Services Inc., JLT
Sigorta ve Reasurans Brokerigl Ltd Sirketi, JLT SCK Corretora & Administradora de Seguros Ltda and Construction Risk Partners LLG. Fair value of these
liabilities resulted in a gain of £1.2 million which was recognised in the income statement in the year,

d) Price risk

The Group does not have a material exposure to commodity price nsk,

The maximum exposure to credit risk at the reporting date is the fair value of the derivatives on the balance sheet.

15. TRADE AND OTHER RECEIVABLES

2018
Current £'000
Trade receivables, including other revenue debtors 503,201
Less: provision for iImpairment of trade recelvables (18,401)
Trade receivables - net 484,800
Other receivables 65,382
Prepayments_ 888
579,063
2018
Non-Current £'000
Trade receivables, including other revenue debtors 214
Lass: provisian for impairment of trade receivables {28)
Trade receivables - net 2,113
Other receivables 18,351
Prepayments 162
20,626

As at 31 December 2018, the Group had exposures to individual trade counterparties within trade receivables, In accordance with Group policy,
Group operating companies continually manitor exposures against credit imits and concentrations of risk. No individual trade counterparty cradit
exposure is considarad significant in the ordinary course of frading activity. Management does not expect any significant losses from non-payrent by
trade counterparties that have not been provided for,

Movemeants on the Group's provision for impalrment of trade raceivables are as follows:

Lifetime ECL -

not credit impaired
Collectively Individually  Lifetime ECL = Total lifetime
assessed assessed  credit-impaired ECL
£'000 £'000 £'000 £'000
At 1 January 2018 (restated for the adoption of IFRS 9) (5,217) (8,663) (4,428) (18,308)
Currency translation adjustments (80 {301} (219) (600)
Companies acquired . - 132) (32)
Transfer to credit-impaired 3 115 (120} -
Transfer from cradit-impairad 33) - 33 -
Other transfars 428 [428) - -
Amount recognised in profit and Ioes (1,103) 305 (1,408) {2,207)
Arnounts written off 288 1,582 837 2,718
At 31 December 2018 (5,711) (7,380) (5,338) (18,429)
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15. TRADE AND OTHER RECEIVABLES CONTINUED

The impairment charge for the current year is attributable to the increase in trade receivables and this has increased the general provisions.

The increasa in the impairmant provision for lifetime expected losses recognised in 2018 is principally attributable to trade receivables orginated prior
to 1 January 2018,

The creation and release of provisions for impared trade recenvables have been includad in 'Net credit impairment losses on financial and contract
assets’ in the income statement.

The other classes within trade and other receivables do not contain impaired assets, The maximum exposure 1o credit risk at the reporting date is the
carrying value of each class of receivables mentioned above, The Group does not hold any collateral as securty,

The following table sets out details of the age of trade receivables that are not overdue as well as an analysis of overdue amounts impaired and
provided for:

At 31 December 2018

Trade Expected credit Provision for Net trade
receivables loss rate impairment receivables
Current and Non-current £'000 £'000 £'000
Not overdue 363,858 0.9% 13.165) 360,693
Past due not more than three months 93,164 1.4% {1,261) 91,903
Past due mare than three months and not more than six months 24,583 3.3% 819 23,764
Past due mara than six months and not more than twiele months 11,080 19.7% (2,190} 8,900
Past due mare than one year and not more than two years 6,016 72.5% 4,363) 1,653
Past due mara than twa years 6,631 100.0% (6,631) -
505,342 3.6% (18,429) 486,913

16. CASH AND CASH EQUIVALENTS
2018
£'000
Cash at bark and in hand 577.418
Shart-term bank deposits 430,066
1,007,484
Fiduciary funds 820,822
Cwn funds 186,662
1,007,484

Fiduciary funds represent client monay hetd in the form of premiums due to underwnters, claims paid by insurers and due fo policyholders,
and funds held to defray commissions and other income. Fiduciary funds are not available for general corporate purposes. The Group has no additional
exposure to credit risk apart from the balances reported in the Financial Statements.

Cash and cash equivalents, measunad at amortised cost, are subject to the impaiment provisions of IFRSD. The estimated credit losses related to these
assets are immaterial. The credit quality of cash at bank and in hand and short-term depoesits is assessed by reference to external credit ratings where
available and other current and historical credit data including counterparty default rates. his is summarised as follows:

2018

£000
AAM 84,003
Al 380,718
A 284,694
EER 241,780
Other 26,260
Total 1,007,484

The effective interest rate in respect of shart-term deposits was 1.97%. These deposits have an average maturity of 13 days.
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17. TRADE AND OTHER PAYABLES

2018
Current £000
Insurance payables 982,778
Social security and other taxes 24,878
Cther creditors and accruals 355,267
Deferred consideration 4,025
1,366,948
2018
Non-current £'000
Cther creditors and accruals 34,146
Deferrad consideration 17,173
51,319
Rent-free accrual and deferred consideration previously disclosed as curent fiabilities has been reclassified betwaen current and non-curment
ligbilitizs, The total of rade and other payables include £152,816,000 of non-financial liakilities.
18. CONTRACT ASSETS
(a) Assets related to contracts with customers
The Group has recognised the following asssts related to contracts with customers;
2018
£'000
Estimated contract values 73,042
Asset recognised for costs incurred to fulfil contracts 28842
Cther contract values 8,693
110,577
Less: provision for loss allowance 12.153)
Total contract assets 108,424
2018
£°000
Analysis of contract assets
Currant 69,000
Mon-current 39,424
Total contract assets 108.424

(b} Significant changes in contract assets

The increase in contract assets is primarily attributable to the increase in revenue in the reinsurance segment relating to brokerage on quota share in
the curment year and multi-year agreements concluded in the prior year.

(c) Asset recognised from costs to fulfil a contract

The Group has also recognised an asset relating to costs to fullll contracts and has presented it within contract assets in the balance sheet.

2018

£'000
Cpening balance 27,688
Asset recognised from costs incurred to fulfil a contract during the year 74.560
Amortisation expense recognised as a cost of providing ssrvices during the year (73.809)
Forgign exchange a03
Closing balance 28,842

(d) Information regarding costs incurred to fulfil contract

The asset recognised in respect of costs incurred fo fulfil contracts costs consists of twao distinct componants: internal costs (fufilment costs) and
external costs (incremental costs to obtain). Fulfiment casts principally relate to the costs incurred during the insurance placement process, or project
start up phases in other businesses. These are capitalised when the costs are incurred in a perod prior to the completion of the performance abligation.
The costs capitatised are the direct costs of those individuals involved in the placemant process or startup phase of the project and do not inchide any
indirect costs. Direct costs are estimated by means of staff survey for costs and time incurred to the place risks, or directly attributable to a service.
Incremental costs to obtain a contract may include third party introducer fees and other legal and professional advisor costs.

(e} Amortisation of cost to fulfill a contract

The Group amortised £74 million of fulfilment costs during the vear. There has been na material impairment of fulfiment costs during the curant ar

prior year.
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18. CONTRACT ASSETS CONTINUED

Mowvements an the Group's provision for impairment of estimated contract values and other contract values arg as follows:

Lifetime ECL -

not credit impaired
Collectively Individually  Lifetime ECL - Total lifetime
assessed assessed credit-impaired ECL
£'000 £'000 £'000 £'000
At 1 January 2018 (as previously reported) - - - -
Adjustments on adeption of IFRS 9 (B64) 119) - (783)
At 1 January 2018 (restated) (664) (119) 2 (783)
Currency translation adjustments (26) 10 (38) (52)
Amount recognised in profit and loss 101 1.012) (Ba5) (1,808)
Amounts written off 343 - 145 488
At 31 December 2018 (246) (1,121) (786) (2,153}

The creation and release of provisions for impaired contract assets have been included in ‘Net cradit impairment losses on financial assets' in the

income staterment.

The maximurm exposure to credit risk at the reporting date is the carrying value of each class of contract asset mentioned above, The Group does not

hald any collateral as security,

The following table sets out details of the classification of contract assets and an analysis of amounts impaired and provided for:

Contract Expected credit Pravision for Net Contract

Current and Non-current Assets loss rate impairment Asset
At 31 December 2018 £'000 Yo £'000 £'000
Current 48,281 4.4% 2,129 46,122
MNon-current 33.484 0.1% 24 33,460
81,735 2.6% {2,153) 79,582
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19. CONTRACT LIABILITIES

{a) Liabilities related to contracts with customers
The Graup has recognised the following liabilities related to contracts with customers:

2018
£'000
Claims handling performances obligations 47,707
Dther post-placement performance obligations 14,708
Cancellation and refund deferrals B.515
Cash received in advance 10,406
Total contract liabilities 81,336
2018
£'000

Analysis of contract liabilities
Current 57,387
Non-current 23,949
Total contract liabilities 81,336

(b) Significant changes in contract liabilities

The largest component of contract liabilities relates to claims handiing performance abligations which has remained largely unchanged in the curent
year with efficiencies within the business (driving a decrease in contract labilites), partially offset by an increase in the volume of the business. The
mavernents in the reeoghition of futune claims handling performance abligations s not praporional to revenues as the Group doss not provide claims
handling services on all its insurance broking activities.

The majarity of othar post-placernent activities are attributable to the Employes Benefits business whara thera are continuing obligations of the
businass aftar the completion of the original performance obligation,

Cancellation and related refund provisions and cash received in advance ane paint-in-time balances and will vary depanding on the nature of the
underlying contracts and the receipts of cash.

(c) Revenue recognised in relation to contract liabilities

Tha following tables disclose the revenues recognised in the current reporting period relating to caried-forward contract liabilities, and performancs
ohligations that wera satisfied in prior yearns:

2018
£°000
Revenues recognised that were included in the contract liability balance at the beginning of the year
Claims handiing parformance abligations 25,498
Other post-placement parformance obiligations 12,960
Cancallation and refund deferrals 8,539
Cash received in advance 12,486
59,484
2018
£°000
Revenues recognised from performance obligations satisfied in prior years
Change in transaction price on proportional treaties 1,062
Change in transaction price on profit commissions 1.015
Other 1,358
3,436

(d) Unsatisfied performance obligations

The following table discloses the transaction price allocated to unsatisfied parformance abligations on contracts with orginal duration of more than
one year:

2018
£°000
Transaction price allocated to performance obligations that are unsatisfied or partially unsatisfied as at the end of
the year
Within one year FrAT
Mare than cne year 78,732
156,903
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20. FINANCIAL INSTRUMENTS BY CATEGORY

Tha accounting policies for financial instruments have besn applied ta the line items below:

At 31 December 2018

Financial assets
at fair value  Financial assets

through other at fair value Derivatives Financial assets

comprehensive through profit used for at amortised
income or loss hedging cost Total
Assets per balance sheet £'000 £'000 £'000 £'000 £'000
Cther financial assets 8,893 2,379 - 173,276 184,548
Derivative financial instruments - - 87,237 - 87,237
Trade and other receivablas (a) 1,237 - 548,945 550,182
Cash and cash equivalents 78,219 929,265 1,007,484
Total 8,893 81,835 87,237 1,651,486 1,829,451

Derivatives  Other Financial
Liabilities Total
Liabilities per balance sheet £'000 £'000 £'000
Barrowings (733,392) (733,392)
Trade and other payables (b) & (1,265,351) {1,265,351)
Redemption liabilties - option contracts {B83,8458) (83,848)
Derivative financial instruments {38,403) - (38,403)
Total (122,251) (1,998,743) (2,120,994)

{a} Prepayments are excluded from the trade and other receivables balance, as this analysis is required only for fmancial instruments,

() Mon-financial liabilites are excluded from the trade and other payables balance, as this analysis is reguired only for financial instruments.
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20. FINANCIAL INSTRUMENTS BY CATEGORY CONTINUED

Tha following table presents the Group's financial assets and liabilities that are measured at fair value at 31 Deacember 2018,

Level 1 Level 2 Lavel 3 Total
At 31 December 2018 £'000 £'000 2000 £'000
Assets
Derivatives usad for hadging . B7.237 - 87,237
Cther financial assets at fair value through comprahensive income (FVOCT -
- equity securities 1 - 949 950
- debt investments - - 7,243 7,943
Cther financial assets at fair valug through profit or loss (FVTPL) =
- cash equivalents 78,219 - - 78,219
- other receivables - - 1,237 1,237
- other financial assets . - 2379 2,379
Total 78,220 87,237 12,508 177,965
Liabilities
Contingent consideration - - (16,725) (16,725)
Redemption liabilities - option contracts . - (83,848) (83,848)
Dearivatives used for hedging - {38,403) - {38,403)
Total : (38,403) (100,573) (138,976)

Apart from where disclosad, there are no diferences between the fair valug and the carrying valua of financial assets and liabilities.

Instruments included in Jevel 1 are financial instrumants traded in active markets for which the fair value is based upon quoted market prices at the
balance sheet date, A markst is regardad as active if quoted prices are readily and regularly available from an exchange, dealsr, broker, industry
group, pricing senvice, or regulatary agency and those prices reprasent actual and regularly ccourring market transactions on an anm's-length basis,
Instruments included in leval 2 are financial Instruments that are not traded in an active market (for example, over-the-counter derivatives) and

for which the fair value is determined by using internal and external models. Thase models maximisa the use of observable market data where it

iz avallable and rely as little as possible on entity specific estimates. If all significant inputs required o measure the fair value of an Instrument ara
cbservable, the instrument is included in leval 2. Leval 2 includes derivatives used for hadging, which are valued using a discounted cash flow
methodology incorporating observable market forward foreign exchange and interast rates.

During the year there wera no transfers betwsan level 1 and level 2. Thare were na changes in valuation technigues during the year.

Instruments included in level 3 are financial instruments for which one or more of the significant mputs is not based on observable market data.

In respect of deferred and contingent consideration and redemption liabilities — option contracts, unobsenvable inputs include management's
assessment of the expectad future performance of relavant acquired businesses and are valued using a discounted cash flow methodalogy.

The discount rate used to detesmine the value of the redempiion labdities due to non-controling interests in the United States (2018: £80 milion) was
4.039%. The discount rate is considenad to be the most significant uncbsenvable input because of the undertying nature of the obligation.

A 1% increase in the discount rate applied in the calculation applied in the calculation of the redemption liabilties would have resuted in a decrease in
the value of kabfity by £4.7 million which would ba recognised in the income statement.

A 1% decreasa in the discount rate applied in the calcuiation applied in the calculation of the redemption Rabiitios would have resulted in an increase in
the value of kab#ity by £5.2 millicn which would ba recognised in the income statament,

The estimated profits used in determining the value of the business will also have a material impact in determining the valua of the liability
Of the Level 3 assets, £8 million represents investrments in preference shares,

Areconciliation of the movements in level 3 is provided below: Assets Liabilities
Level 3 Level 3

£'000 £'000

At 1 January 2018 12,226 (89,724)
Exchange differences 400 (4.281)
Additions 2,356 .
Companies acquired = (7.298)
Utilised in the year » 2,775
Fair value adjustments E =
Charged t income statement (2,474) (2.045)
At 31 December 2018 12,508 (100,573)

The net charge of £2,045,000 relating to Level 3 Liabilities represents £4,871,000 of finance costs and a £2,826,000 credit included in other operating
costs.
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21. BORROWINGS

2018
£'000
Current

Bank avendrait 15,892
Bank borrowings 2582
Finance lease liabilties 1.723
17,867

Non-current
Unsecurad loan notes 440,220
Bank borrowing 269,654
Finance lease liabilities 5,651
715,525
Total borrowings 733,392

The bomowings include secured liabilities (finance leases) of £7,374,000.

During 2018 there have been no material changes in loan balances, or facilities, aparn from the impact of revaluation of USD denominatad loans,

Tha exposure of the borowings of the Group to interest rate changss and the periods in which the borowings re-price are as follows:

& months 6-12

or less months yeal Total
£'000 £'000 £'000 £'000
At 31 December 2018 680,003 - 733,392

The effective interest rates at the balance sheet date were as follows:
2018
£'000
Bank overdraft -
Unsacured loan notes - private placemeant 2.98%
Bank borrowings 1.85%
Finance lsasa liabilities 2.93%

During 2018 there was no interast charge on bank overdrafts. Interest is charged anly to the axtent that overdraft balances exceed the deposits hald

with the bank.
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21. BORROWINGS CONTINUED

Maturty of non-curent borowings (excluding finance leasea fiabilities):

2018
£°000
Betwean 1 and 2 years 64,868
Between 2 and 3 years -
Between 3 and 4 years 302,638
Betwesn 4 and & years 106,730
Cwer 5 years 235,636
709,874
Finance lease liabilities - minimum lease payments:
2018
£'000
Mo latar than 1 year 1,891
Later than 1 ysar and no later than 2 years 1,859
Later than 2 years and na later than 3 years 1,786
Later than 3 years and na later than 4 years 1,774
Later than 4 years and na later than 5 years 498
Later than 5 years a7
7,845
Future finance charges on finance leasss @71}
Present value of finance lease liabilities 7,374
The prasent value of finance lease labilities is as follows:
2018
£°000
No later than 1 year 1723
Later than 1 year and no later than 2 years 1,704
Later than 2 years and no later than 3 years 1,701
Later than 3 years and no later than 4 years 1.722
Later than 4 years and no later than 5 years 488
Later than 5 years 36
7,374

Lease liahilities are effactively securad as the rights to the leased assets ravert to the lessor in the event of default




JARDINE LLOYD THOMPSON GROUP pLc

271. BORROWINGS CONTINUED

The carrying amount of the Group's borowings Is denorminated in the following curencies:

2018
£°000
Sterling 374,535
US Dalar 357,612
Cther currencies 1.245
733,392
Borrowing facilities
Tha Group has undrawn committed borrowing facilities of;
2018
£'000
Floating rate
- gxpiring beyond one year 230,000

Facilities expiring beyond one year relate to:

a) The committed unsecurad £500 million revoling cradit facilities in the name of JIB Group Limited which matures in February 2022, As at the
balance sheet date, drawings under the revolving credit facilities are subjact to a margin and fees of 115 basis points above the relevant LIBOR
interest rate and additional commitment fees on the undrawn faciity,

b) Senior unsecured loan notes totaling USD 83 milion issued by JIB Group Limited undear the Group's 2010 private placernent programme with
maturities of LSO 42 milion (£33.0 milion) in Septernber 2020 with a coupon of 5.59% and USD 41 milion {£32.2 milion) in September 2022 with
a coupon of 5.69%. Drawings under the Group's private placerment programme are swapped into Sterling floating and are subject to an equivalent
spread over LIBOR of betwesn 227 and 238 basis points.

¢} Serior unsecured loan notes totaling USD 250 milian issued by JIB Group Limited under the Group's 2012 private placement programme with
maturities of USD 40 milion (£31.4 million) in January 2020 with a coupon of 3.21%, USD 140 milion (£109.9 milion} in January 2023 with
a coupon of 3.78% and USD 70 million (£55.0 million) in January 2025 with a coupon of 3.83%. The proceeds of this placement have been
swapped into Sterling at fixed and LIBOR based floating rates and are subject to an equivalent spread over LIBOR of between 205 and 220 basis
points,

d) Senior unsecured loan notes totaling £75 million issued by JIB Group Limited under the Group's April 2014 private placement programme
maturing in Apnl 2026 with a coupon of 4.27%. The proceeds of this placement have been swapped into LIBOR based floating rates and are
subject to an equivalent spread over LJIBOR of 150 basis points.

) Senior unsecured loan notes totaling USD 125 million issued by JIB Group Limited under the Group's October 2014 private placement programme
with maturities of USD 62.5 milion (£49.1 milion) in October 2026 with a coupon of 3.93% and USD 62.5 million {£46.1 millian) in October 2029
with a coupon of 4.13%. The proceads of this private placament in October 2014 have been swapped into Steding at LIBOR based floating rates
and are subject 1o an equivalent spread over LIBOR of between 146 and 157 basis points.

The terms and canditions of the Group's facilities include commean debt and interest cover covenants with which the Group expacts ta continue
to camply.

Liquidity risk

Licuidlity risk arises from an inability to maintain an optimal cost of capital or meet the short tarm financial demands of the business.

The Group has implemented the following steps to mitigate the risk:

- Management reviews of business unit balance shests and cash flows

- Maintenance of committed credit faciities

- Compliance with requiatary minimum capital requirements and regular stress testing
- Maintenance of a conservative funding profile.
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22. DEFERRED INCOME TAXES

Defarred income tax assets and liabilitiss are offset when there is a legally enforceable right to sat off current tax assets against current tax labilities

and when the deferred income taxes relate to the same fiscal authority.

The following amounts, determined after appropriate offsetting, are shown in the consolidated balance sheet.

Assets Liabilities Net
2018 2018 2018
£'000 £°000 £°000
Property, plant and equipment 1,401 1,122) 279
Provisions 11,827 (648) 11,179
Met operating losses 3.338 (39 3,299
Deferred income 586 (5,222) (4.624)
Cther intangible asssts 4,065 {(1.539) 2,526
Goodwill 1 14,230 (4.318)
Other 6,168 {1,567) 4 601
Pensiong 28,580 (81) 28,569
Share based payments 19,405 - 19,405
Fair valuas 4,797 = 4,797
Tax assets/(liabilities) 80,260 (14,548) 65,712
Set-off of tax 12,892 2.892 -
Met tax assets/(liabilities) 77,368 (11,656) 65,712
The majerity of the defarred tax is not expected to reverse within 12 months.
At 1 January Credit/(charge) At 31 December
2018 to equity 2018
£'000 £'000 £'000
Pansions 43,602 319 47,521
Share based payments 14,791 5111 19,902
Forgign Exchange (2,929) (2.084) 15,023)
Financal instruments (fair value) 253 6,687 6,980
55,757 13,623 69,380
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22. DEFERRED INCOME TAXES CONTINUED

Deferred tax assets are recognised 1o the extent that the realisation of the related tax benefits through the future taxable profits is considered
probable. A deferred tax asset relating to tax losses of £17 868,000 has not been recognised in the balance shest in respect of certain of the
Group's operations, principally US, China, Singapore and Japan, whers it is considered likely that the losses will expire before use or are unlikely to
be realised in the short term. A deferrad tax asset relating to other defarred tax balances of £11,185,000 has not been recognised in the balance
sheet in respect of cartain of the Group’s overseas operations, principally tha US, where it is considered that the asset is unlikely to be realised in the
short term. Faliowing the recent US tax reform the fadaral tax rate has reduced from 35% to 21%, the non recognised defierred tax assets in relation
to the LIS have been calculated using the reduced rate of 21%.

Diefiarred tax liabilties have not been recognised on termporary differances of £154 million representing the unremitted earnings of subsidiaries
and joint ventures. Such amounts are permanently reinvested. Deferred tax liabilities have not been recognised on temporary differences of nil
representing unremitted sarnings of associates.

23. PROVISIONS FOR UABILITIES AND CHARGES

Litigation and

Property requlatory

related activities
provisions provisions Other Total
£'000 £'000 £'000 £'000
At 1 January 2018 2,104 6,274 36 8414
Exchange adjustment i3] 14 - 80
Utiised in the year (T03) (6,408 - (7,109)
Armount recognised in the incame statemeant &4 66,778 - 66,862
Interest charge 48 - - 49
Companies acguired - - 649 69
At 31 December 2018 1,600 66,660 105 68,365
2018
£°000

Analysis of total provisions )

GCurrant - to be utilised within one year 66,851
Mon-current - to be utilisad in more than one vear 1,514
68,365

Property related provisions

The Group recognises a provision for onerous contracts when the expected benefits to be derived from a contract are less than the unavoidable
costs of meeting the abligations under the contract, Provision is made for the future rental cost of vacant property and expected dilapidation
axpenses. In calculating the provision required, account is taken of the duration of the lease and any recovery of cost achievable from subletting,
Property provisions ocour principally in the US and UK and relate to a variety of lease commitments. The longest lease term expires in 2026

Litigation and regulatory activities provisions

At any point in time the Group can be involved in a vanety of itigation, regulatory and other government authorities investigations and disputes
around the world. A provision is established in respect of such issues when it is probable that the liabiity has been incurred and the amount of the
ligksility can be reasonably estimated, The Group analyses its exposures in respect of such matters based on available infarmation, including extermal
legal consultation where appropriate, 1o assess its potential lability, Where appropriate the Group also provides for the cost of defending o initiating
such matters, However, the final outcome could differ matarially fram the armount provided,

The Group continues to work with the UK Financial Conduct Authority following a market-wide thamatic review of financial advice provided to
customers who wera offerad pension related enhanced transfer value products ('ETVS'), The Group has estimatad its potential liability with refarence
to the outcomes of an external review of sample files and on-gaing file reviews by management. In determining the Rability, JLT has exercised
judgemeant to estimata the number of customers affected, the lability dus theraon, the costs to complate the review and the timing of outflows,

The ultimate cost and timing of the review remains uncertain and may change materially, The Group has various rights in terms of insurance
programmes and other agreements whereby a portion of these losses is virtually certain to be recovered. A £38.4 million provision net of related
recoveries has been recorded,

Others
Cther provisions include provisions for clawback of commission which arises on certain types of Emploves Benefits contracts.
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24. SHARE CAPITAL AND PREMIUM

Ordinary Share
Number of shares premium Total
shares £000 £'000 £'000
Allotted, called up and fully paid
At 1 January 2018 220,181,007 11.008 104,111 115,119
Issued during the year - - - -
At 31 December 2018 220,187,007 11,008 104,111 115,119

Ordinary shares carry rights to dividends, veting and procesds on winding up and have a par value of £0.05.
During the year the Company issued nil ordinary shares for a consideration of nil.

As at 31 Dacember 2018, the Employee Benefit Trust holds 6,601,466 ordinary shares acquired to settle employee share based payrments.
Acquisitions of such shares are booked directly to equity.

25. NON-CONTROLLING INTERESTS

The Group's total non-controlling interast for the year is £19,584,000 of which £6,360,000 is attributed to JLT's Private Clent Services group of
businesses (PCS). PCS is defined as a material non-controlling interest to the Group. The non-contrefling interests in respect of other entities are not
inclividually material

Set out below is the summarised financial information for PCS.

Summarised Balance Sheet
2018
£°000
Current
Assets 44,580
Liabilifies (24,122)
Total 20,458
MNon-current
Assets 5,546
Liahilities (162)
Total 5,384
HNet assets 25,842
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25. NON-CONTROLLING INTERESTS CONTINUED

Summarised Statement of Comprehensive Income

2018
£°000
Revenue 51,614
Profit for the year 11,916
Cther comprahensive income -
Total comprehensive income for the year 11,916
Total comprehensive income aftributable to non-controling interasts 3,185
Dividends paid to non-gontroling interests 3,331
Summarised Statement of Cash Flows
2018
£'000
Met cash generated from operating activities 2880
Met cash used in investing activities (337)
Met cash used in financing activities (13,439
Net (decrease)/increase in cash and cash equivalents (10,896)
The information abova is the amount before inter-company eliminations.
26. OTHER RESERVES
Share Fair value Exchange
premium and hedging reserves Total
£'000 £'000 £°000 £'000
Recycling of AFS reserves to retained eamings (IFRS 8) - {81) {81)
At 1 January 2018 104,111 9,209 48,963 162,283
Fair value gains net of tax:

- cash flow hedges (32,608) - (32,606)
Currency translation differences - 10,854 10,854
Net gains/({losses) recognised directly in equity - (32,606) 10,854 (21,752)
Issue of share capital - - - -
At 31 December 2018 104,111 (23,397) 59,817 140,531
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27. QUALIFYING EMPLOYEE SHARE OWNERSHIP TRUST

During the year, tha Qualifying Employes Share Qwnership Trust (QUEST) allocated nil ordinary shares to employess in satisfaction of options

that have been exercised under the Sharesave schemes,

28. CASH GENERATED FROM OPERATIONS

2018

£'000
Profit before taxation 77,119
Investment and finance income (16,956)
Interest payable on bank loans and finance leases 18,714
Fair value gains on financial instruments 338
Net pension financing expenses 3,984
Urnwinding of liability discounting 4,955
Depraciation 12,779
Amortisation of other intangible assets 36,676
Amortisation of share based payments 53,307
Share of results of associates' undertakings (3,055)
Accrued expenses and share based payment costs relating to the acquisition by Marsh & MclLennan 101,453
Losses/(gaing) on disposal of businesses 285
{Gainsylosses on disposal of proparty, plant and egquipment (240)
Increase in trade and other receivables (60,196)
Increase in contract assets (22,374)
Decrease/(Increase| in trade and other payables - excluding insurance broking balances 28,024
(Increase)/Decrease in contract labilities (6,334)
IncreasedDecreass) in provisions for iabilties and charges 8,896
Decreass in retirarnent benefit obligation (17,935)
Net cash inflow from operations 219,440
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29. BUSINESS COMBINATIONS

Adjustments in respect of prior year acquisitions

During the vear, the deferred consideration bookad in respect of acguisitions completed in previous years has been revisad following the final
settlement of amounts due or the revigion of amounts due or the revision of estimates based on performance conditions.

Change in
estimated
consideration
Consideration impacting Consideration Paid during the
at 31 Dec 17 goodwill at 31 Dec 2018 year
£'000 £000 £'000 £'000
Belgibo NV 1,477 42 1,519 42
1,477 42 1,519 (42)
Current year acquisitions
During the year the following new business acquisitions and additional investments were completed:
Percentage
Acquisition voting rights Cost
Notes date acquired £000
International Risk Consltants (IRC) i Fab 2018 100.0% 19,467
Chartwell ii May 2018 100.0% 6,977
Maola i Jul 2018 100.0% 6,302
Ol iv May 2018 100.0% 6,664
Other acquisitions (including additional investmants in existing business) v Jan-Dec 2018 Various 3,554

42,964

i) Acquisition of International Risk Consultants (IRC)

In Februsary 2018, LT Group acquired International Risk Consultants (IRC), & credit and political risk speciality broker. IRC is headguartersd in
GColumbus, Ohio and has faotprinls across Brazil and Asia.

The acquired business contributad revenue of £7.6 milion and net profit, including acquisition and integration costs incurred to date, of £1.9 milion to
the Group for the year since acquisition. If the acquisition had taken place on 1 January 2018, we estimate the contribution to Group revenue would
have been £8.9 milion and net profit, including acquisition and integration costs incurred to date, would have been £2.1 million.

Goodwill calculation £'000
Purchase consideration
- cash paid 19,467
Total purchase consideration 19,467
Less: fair value of net assets acguired (4.5081)
Goodwill 14,876
The assets and kahilities ansing from the acquisition were as follows:
Acquiree’s
carrying
amount Fair value
£'000 £'000
Property, plant and equipment 51 5
Cther intangible asssts 4 1,411
Trade and other receivables 450 450
Cash and cash equivalents
- own cash 1,472 1472
- fiduciary cash 905 ans
Insurance payablas (2035) (905)
Trade and other payablas (143) (143)
Cumrent taxation 47 47
Non-controfling interests - 1,308
1,881 4,591
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29. BUSINESS COMBINATIONS CONTINUED

£'000

Purchase consideration settled in cash 19,467
Cash and cash eguivalents - own cash in subsidiary acguired (1472}
17,995

Cash and cash equivalents - fiduciary eash in subsidiary acouired {905)
Cash outflow on acquisition 17,090

As at 31 December 2018, the process of reviewing the fair values of assets acquired had not been completed, consequently the fair values stated
above are provisional.

Mone of the goodwill recognised is expactad to be daductible far income tax purposes.

The Group acquired a 100% of the economic interest in IRC, who in turn control a number of subsidiary businesses. Additional non-contralling
interests has been recognised on this acquisition due to the existence of a non-wholly owned subsidiary in the International Risk Consultants group of
Companiss,

i} Chartwell

In May 2018, JLT Group acquired Chartwell Healthcars Limited, a Private Medical Insurance broker in the UK SME sector. This acquisition is in line
with the JLT strategic goal of bacoming a lsading full service broker and employes benefits specialist to the UK Corporate employer,

Tha acouired business contibuted revenue of £2.1 milion and net profit, including acquisition and intagration costs incurred to date, of £85,000 to
the Group for the year since acquisition. If the acquisition had taken place on 1 January 2018, we estimate the contribution to Group revenue would
have been £3.7 milion and net profit, including acquisition and integration costs incurred to date, would have been £361,000.

Goodwill calculation £'000
Purchase consideration
- cash paid 6,461
- contingent consideration 516
Total purchase consideration 6,977
Lesa: fair value of net assets acquired (1,699)
Goodwill 5278
The assets and liabilties arising from the acquisition were as follows:
Acquiree’s
carrying Fair valua
amount £'000
Property, plant and equipment 15 15
Other intangible assets - 1,080
Trade and other recevables 442 442
Cash and cash eguivalents
- own cash 696 696
Trade and other payables (245) (245)
Currant taxation (1171} 11y
Deferred taxation 3 (188)
794 1,699
£000
Purchase consideration settled in cash 6,461
Cash and cash equivalents - own cash in subsidiary acquired (626}
5,765
Gash and cash equivalents - fiduciary cash in subsidiary acquired -
Cash outflow on acquisition 5,765

As at 31 December 2018, the process of raviewing the fair values of assets acquired had not been completed, consequently the fair values stated
above are provisional.

Contingent consideration of £516,000 is based upon expected revenue of future years,
The maximum consiceration is capped at £1.3 million,
Mone of the goodwill recognised is expected to be deductible for income tax purposes.
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iii) Moola

I July 2018, JLT acquired Mocla, an innovative digital savings and investment platform designed Lo help employees save and achieve thelr financial

goals.

The acguired business contributed revenue of £2,000 and net loss, including acquisition and integration costs incurred to date, of £265,000 to the
Girpup for the year since acquisition. If the acquisition had taken place on 1 January 2018, we estimate the contribution to Group revenue would have

been £4,000 and net loss, including acquisiton and integration costs incurred to date, would have been £1.2 milion,

Goodwill calculation £'000
Purchase consideration
- cash paid 2,239
- contingent consideration 4063
Total purchase consideration 6,302
Less: fair value of net assets acguired (4681
Goodwill 5,834
The assets and fiakilities ansing from the acquisition were as follows:
Acquiree's
canying Fair value
amount £'000
Property, plant and equipment 3 3
Other intangible assets - 1,000
Trade and other receivables 36 36
Cash and cash equivalents
- own cash 52 52
Tracle and other payables {306) (398)
Defarred taxation - (170)
Prowisions for labifites and charges {57) (57)
(362) 468
£'000
Purchase consideration settled in cash 2,239
Cash and cash equivalents - own cash in subsidiary acquired (52)
2,187
Gash and cash equivalents - fiduciary cash in subsidiary acquined -
Cash outflow on acquisition 2187

As at 31 December 2018, the pracess of reviewing the fair valuss of assels acquirad had not been completed, conseauently the fair values stated

above are provisional.

Defarred consideration of £4,063,000 is based upon expected revenue of future years.
The maximum consideration is capped at £10 million,

Mone of the goodwil recognised is expected to be deductible for income tax purposes.
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iv) Owl Marine Insurance Brokers
In May 2018, JLT acquired Owl Maring Insurance Brokers, a specialist broker for hull and machinery protection and indermnity iInsuranes,

The acguired business contributed revenue of £1.4 milion and net profit, including acquisition and mtegration costs incurred to date, of £105,000 to
the Group for the year since acguisition, If the acquisition had taken place on 1 January 2018, we estimate the contribution to Group revenue would
have been £2,0 milion and net profit, including acquisiton and integration costs incurred to date, would have been £71,000,

Goodwill calculation £'000
Purchase consideration
- cash paid 2,858
- contingent consideration 2,719
- deferred consideration 1,087
Total purchase consideration 6,664
Less: fair value of nat assets acquired 1,544)
Goodwill 5,120
The assets and labilities ansing from the acouisition wera as follows:
Acuiree's
carrying Fair value
amount £'000
Property, plant and equipment 23 23
Cther intangible assets 12 1,305
Trade and other recelvables 961 961
Cash and cash equivalents
- awn cash 289 289
- fiduciary cash 2,538 2,538
Insurance creditors (2.538) 12,538)
Trade and other payables 770) (770)
Bank overdraft {168) {166)
Current taxation (86) (86)
Provisions for labiities and charges 112 {12)
251 1,544
£'000
Purchase consideration settled in cash 2,858
Cash and cash equivalents - own cash in subsidiary acquired {289)
2,569
Cash and cash equivalents - fiduciary cash in subsidiary acquired 12,538
Cash outflow on acquisition M

As al 31 December 2018, the pracess of reviewing the fair values of assels acquired had not been completed, conssauently the fair values stated
above are provisional,

Contingent consideration of £2.7 milien is based upon expected revenue of future years.
Tha maximum considaration is capped at €7 millicn.
None of the goodwil recognised is expected to be deductible for income tax purposes,
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v) Other acquisitions and additional investments in existing businesses

Goodwill calculation £'000
Purchase considaration
- pash paid 2,042
- consideration in term loans 612
Total purchase consideration 3,554
Add: fair value of net liabilities acquired B4
Less: equity moverment an transactions with non-controlling interests (1,834)
Goodwill 1,784
The assets and liabilities arising from acquisitions wers as follows:
Acquirse's
carrying Fair value
amount £°000
Property, plant and equiprment 38 38
Other intangibla assets 10 10
Trade and other recevables 18 18
Cash and cash equivalents
- own cash 363 363
Trade and other payables 64 64
Deferred taxation 56 56
Term Loan (208) (205)
Man-controlling intarests (408) (40e)
(64) (64)
£°000
Purchase considsration settled in cash 2,942
Cash and cash eguivalents - own cash in subsidiary acquired (363)
Cash outflow on acquisition 2,579

As at 31 December 2018, the process of reviewing the fair values of assets acquired had not been completed, consequeantly the fair values stated

abowve are provisianal.

Group summary of the net assets acquired and goodwill
The assets and liabifities arising from acquisitions weara as follows:

IRC  Chartwell Moola Owl Others Total
£'000 £'000 £'000 £'000 £'000 £'000
Purchase congideration;
- cash paid 19,467 6,461 2,239 2,858 2,942 33,967
- contingent consideration - 516 4,063 2,718 612 7,910
- deferred consideration - - . 1,087 - 1,087
Total purchase consideration 19,467 6,977 6,302 6,664 3,554 42,964
Less fair value of net fabilities/(assets) acquired 4,531) 11,699 (468) 11.544) B4 (8,238)
Less equity movement on transactions with non-controlling
interests - - - - {1,834) {1,834)
Goodwill on acquisitions occurring during the year 14,876 5,278 5,834 5,120 1,784 32,892
Impact of revision to far value adustment in relation to
acquisitions completed in 2017 42
Net increase in goodwill 32,934
Impact of additional investrments 1,834
Net dacrease in equity 1,834
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Group summary of cash flows

IRC  Ghartwell Moola Owl Others Total

£'000 £'000 £'000 £'000 £'000 £'000

Purchase consideration settled in cash 18,467 6,461 2,239 2,858 2042 33.967

Gash and cash equivalents - own cash in subsidiary acquired (1.472) (B96) (52) (289) (363 (2,872)

17,995 5,765 2,187 2,569 2,579 31,095

Cash and cash equivalents - fiduciary cash in subsidiary acquired 1905) = 2 12,538) = 13.443)

Net cash outflow ' 17,090 5,765 2,187 31 2,579 27,652
Impact of revision to fair value adjustment on cash in relation fo

acquisitions complated in prior years 42

Net cash outflow on acquisitions during the year 27,694

30. BUSINESS DISPOSALS

In 2018, the Group completed certain disposals, none of which were individually significant. The details of these disposals are as follows:

Met assets and proceeds of disposal

Total
£'000
Goodwall 412
Property, plant and equipment 9
Cther intangible assets 13$
Cther receivables 32
Non-controfling interasts 121
Net assets at disposal 710
Loss an disposal (285)
Equity mavement an transaction with non-controling interest 143)
Proceeds on disposal 382
Total
£'000
Disposal consideration settled in cash 305
Consideration in term ioan il
Cash and other inflow on disposal during the year 382

50




JARDINE LLOYD THOMPSON GROUP pLc
31. RETIREMENT BENEFIT OBLIGATIONS

Tha Group operates a number of pension schemes throughout the world, the most significant of which are of the defined benefit type and operate
on a funded basis. The principal pension schemes are the Jardine Lioyd Thompson UK Pengion Scheme, the JLT (USA) Incentive Savings Plan, the
JLT (USA) Employes Retirement Plan, the JUT (USA) Stable Value Plan, the Pension Plan for Employees of Jardine Lloyd Thompson Canada Inc. and
the Jardine Lloyd Thompsan Ireland Limited Pension Fund and the Belgibo DB and OC Plans.

The pension senvice costs accrued for the year are as follows:

Overseas
UK Schemes Schemes Total
2018 2018 2018
£'000 £'000 £°000
Defined benefit schemes - current service costs B 123 133
Defined bensfit schemes - past service costs 2,886 = 2,806
Defined contribution schemes 20,801 21,424 42225
23,687 21,557 45,224

The Jardine Lloyd Thompson UK Pension Scheme has twa sections: one providing defined benefits and the other providing benefits on a defined
contribution basis, The assets of the scheme are held in a trustes administered fund separate from the Company,

With effect from 1 December 2006 the defined benefit section of the Scheme was amended to cease future benefls accruals. Under the Scherme
as amended, a participant's nommal retirement benefit will be determined based on their service and cormpensation prior to 1 December 2006,

The latest finalised tiennial actuarial funding valuation of the Jarding Lioyd Thompsan UK Pension Scheme was undartaken as at 31 March 2017, and
showed a deficit of £169.0 milion. The Group agreed with the trustees that it will aim to eliminate the deficit over a period of B years and 3 months
fram 1 July 2018 by the payment of additional contribution of £16,500,000 in July 2018, followed by reguiar payments totalling £16,500,000 per
annum. In addition, and in accordance with the actuarial valuation, the Group has agreed with the trustaes that it will meet expenses of the plan and
levies to the Pension Protection Fund. The weighted averaos duration of the dafined benefit obligation is 18 yvears,

The principal overseas schemes are:

al  The JLT (USA) Incentive Savings Plan which is a defined contribution scheme, Employess may contribute up to 50% of their salary subject to an
IRS maximum each year of USD 18,500 in 2018 and the Group contributes at a rate of 100% of each 1% contributed by the employes up fo a
maximum amployes contribution of 4%, up to a maximum of U3D 10,600, Employees aged over 50 may make “catch-up” contributions subject
to an IRS maximum each year of USD 6,000 in 2018,

b) The JLT (USA) Employes Retirement Plan which is a defined benefit scheme. Tha latest actuarial valuation was undertaken at 1 January 2018
by independent actuaries. With effact fram 31 Juky 2005 the plan was amended to eliminate future benefit accruals, Under tha plan as amended,
a participant's normal retirernent benefit will be determined based on their service and compensation prior to 31 July 2005, The average
compensation and length of service will be determined as at 31 July 2005,

c) The JLT (USA) Stable Value Plan. The latest actuarial valuation was uncertaken as at 1 January 2018 by independent actuaries. With effect from
31 March 2016 the Plan was amended to sliminate future benafit accruals. Under the Plan as amended, a participant's nommal retirement benefit
will ba determined based on their service and compensation prior to 31 March 2018, The average compensation and length of service was
determined as at 31 March 2016, The plan closed in 2016.

d) The Pengion Plan for Employees of Jardine Lioyd Thompson Canada Inc. has two sections: one providing defined benefits based primarily
on the 2007 pensionable salary and the other providing benefits on a defined contribution basis. The JLT pension contribution for the defined
contrbution plan ranges from 3% to 13% based on age and service, The company makes additional contribution to defined contrbution plans,
not exceeding 2% of pensionable earnings, if the membar makes a matching voluntary contributions, The Defined Benefit Pension Plan was
amended on 1 January 2008 in order to close the plan to new entrants and efiminate future benefit accruals from this date forward.

The JLT Canada Defined Pension Plan's last formal valuation was undertaken as at 31 December 2016 by a qualified third party actuary.

g) The Jardine Lioyd Thompson Ireland Limited Pension Fund, which is a defined benefit pension scheme, has its assets held in a separatety
administered fund. The contributions to it are agreed between the Trustees and the Company, based on the advice of an appropriately qualified
Independent actuary, The most recent triennial actuarial valuation for funding purposes was carried oul by the appropriately gualffied independant
actuary as at 1 January 2017, With effect from 30 November 2008, the scheme was closed to new entrants and future service accrual ceased.
The company also operates a defined contribution scheme, namely The Jardine Lloyd Thompson 2004 Retirement Benefits Scheme, which is
held and administered under a separate trust,

fi  The Belgito DB and DC Plans has two sections: ong pension plan providing defined benefits based primarily on the pensionable salary and
two pension plans providing benefits on a defined contribution basis, subject to certain guaranteed minimum asset returng. The employer
pension contribution fior the defined contribution plan ranges from 2% to 6% based on category and service, The defined benefit scheme was
amended on 1 January 2007 in order 10 close the plan 1o new entrants. Tha defined benafit scheme's last formal valuation was undertaken as at
31 December 2018 by a qualified third party actuary.
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Tha principal actuarnal assumptions used were as follows:

UK us Canadian Irish  US Stable Belgian

At 31 December 2018 Scheme Scheme Scheme Scheme  Value Plan Schemes

Rate of increase in salaries na nfa nfa n'a nfa 2.50%

Rate of increase of pensions in paymant (a) 3.15% nia 2.00% 3.00% nia rfa

Discount rate {b) 2.80% 4.00% 3.90% 1.80% 3.75-3.85% 1.50-1.B0%

Inflation rate 3.25% 2.00% 2.00% 1.50% 2.00% 2.00%

Revaluation rate for deferred pensionsrs 2.25% n'a n'a 1.50% n'a nia
Martality - life expectancy at age 65 for male members; (c)

Aged B5 at 31 December (years) 21.6 21.9 M7 228 214 20.4

a) Inmespect of the UK scheme, where there are infiation linked benefits, the inflation mcreases are imited to a masamum of 5% per annum {some
are limited to 3% per annum).

B} Inling with 1AS 19 (Revisad) the expected refurmn on scheme assets assumption is the same as the discount rate assumed for the liabiities.

¢} Morlality assurmnptions for the UK scheme are based on 105% of the S2Px4 tables, with improvements based on CMI 2017 tables with a 1.25%
per annum long-term rate of improvement,
Mortality assurmptions for the US Scheme and US Stable Value Plan are based on the RF2014 Martality Table with MP2018 projections.
Mortality assurmptions far the Canadian Scheme are based on the CPM-2014 Private Table with generational projection using scale CPM-B,
Mortality assumptians for the Irish Scherma, assume that deaths after retiremant will be in accordance with standard mortality tables 90%
PxAG2C=2004 with allowance for expected futune mortality improvernants. Thers is assurmed to be no pre-retirement morality.
Mortality assurmptions for the Belgian Schemes are based on the Belgian martality tabla MR-3/FR-3.

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:

Impact on defined benefit obligation

Change in Change to

assumptions obligation

Discount rate decrease of 0.1% increase of 2.0%
Inflation rate increase of 0.1% increase of 1.0%
Life expectancy increase of 1 year increase of 4.0%

The above sensitivity analysis is based on a change in an assumption while halding all other assurmptions constant. In practice, this is unlikely

to oeeur, and changes in some of the assumptions may be comelated. When calculating the sensitivity of the defined benefit obligation to significant
actuarial assumptions, the same methad (present value of the definad bensfit obiigation calculated with the projected unit credit method at the end
of the reparting period) has been applied as when calculating the pension liability recognised within the balance sheet. Note this sensitivity is for
defined benefit obligations only and does not consider the impact that changes in assumptions may have on the assets, in particular the assets
held in respect of the insured pensionears.

The methods and types of assumptions used in preparing the sensitivty analysis did not change compared to the previous year,
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31. RETIREMENT BENEFIT OBLIGATIONS CONTINUED

Defined benefit obligation

Overseas
UK Schemes Schemes Total
2018 2018 2018
£'000 £'000 £'000
Present value of funded obligations 1604,011) {71,561) {B675,572)
Falr value of plan assels 436,481 58,146 494 627
Met liability recognised in the balance sheet (167,530) (13,415) (180,945)
Reconciliation of net defined benefit liability
Overseas
UK Schemes Schemes Total
- 2018 2018 2018
£'000 £'000 £'000
Onening defined benefit liability (156,412) (12,872) (169,284)
Exchange differences - (773 (773)
Pension expense {6,954) & .U?T) (8,041}
Employer contributions 16,844 2.262 19,106
Assets acguired in a business combination - - -
Total (lossy'gain recognised in reserves [20,908) (B55) (21,953}
Net liability recognised in the balance sheet (167,530) (13,415) (180,945)
Reconciliation of defined benefit obligation
Overseas
UK Schemes Schemes Total
2018 2018 2018
£'000 £°000 £'000
Cpening defined benafit obligation (652,028) (72,553) (724,581)
Exchange differences - {2,921) [2.921)
Service cost . (133) [(133)
Past service cost {2,886) - (2,886)
Intarast cost (15,411) (2,105) (17,516)
Employee contribution - (58) (58)
Gainfloss) on defined benefit cbligation 20,155 2,487 22,642
Actual bansfit payments 46,150 3,722 49,6881
Liabilittes assumed in a business combination - - -
Closing defined benefit obligation (604,011) (71,561) (675,572)
Reconciliation of fair value of assets
Overseas
UK Schemes Schemes Total
2018 2018 2018
£'000 £'000 £'000
Cpaning value of assets 495,616 59,681 555,297
Exchange differences - 2,148 2,148
Expactad raturmn on assets 11,778 1.763 13,632
Actuarial loss)/gain (41,153 (3.442) {44,595)
Employer contributions 16,844 2,262 19,106
Empioyes contributions - 58 58
Actual bensfit paymants (46,159) (3.722) (49,881)
Expenses {446) 1592} {1,038)
Assets acguired in a business combination - . .
Closing value of assets 436,481 58,146 494,627
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Tha analysis of the fair value of the scheme assets is as follows:

UK Schemes Overseas Schemes
Value Value Value Value
At 31 December 2018 £'000 Y £'000 %
Equities gg,572 20% 32,529 6%
Equity-linked liability driven investments (LDI) 86,573 20%
Bonds 77,597 18% 12,317 21%
Imvastment funds - -
Qualifying insurance policies 181,069 41% - -
Cther assets - - 7,253 13%
Cash 2,670 1% 6,017 10%
Total market value 436,481 100% 58,146 100%

Other assets include hedge funds and property. The schemes do not hald cash as a strategic investment and cash balances at 31 December

reprasent working balances.

Reconciliation of return on assets

Overseas

UK Schemes Schemes Total

2018 2018 2018

£'000 £°000 £'000

Expected ratum on assets 11,779 1,763 13,632

Actuarial (loss)/gain 41.153) (3,442) {44 5385)

Actual return on assets (29,374) (1,689) (31,063)
The amounts recognised in the consolidated income statement are as follows:

Overseas

UK Schemes Schemes Total

2018 2018 2018

£'000 £°000 £'000

Service cost - 1133) (133)

Past service cost {2.,886) = [2,886)

Expenses {448) 1592) (1,038}

Total (included within salaries and associated expenses) (3,332) (725) {4,057)

Interest cost (15.411) 12,105) 17.516)

Expected return on assets 11,779 1,753 13,532

Total (included within finance costs) (3,632) (352) (3,984)

Expenses before taxation (6,964) (1,077) (8,041)
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31. RETIREMENT BENEFIT OBLIGATIONS CONTINUED

Tha amounts included in the consolidatad statement of comprehensive income are as follows:

UK Schemes Overseas Schemes Total
2018 2018 2018
£'000 £°000 £'000
Actuarial gaindloss) on defined benefit obligation 20,155 2487 22642
Actuarial loss/{gain) on plan assets (41,153) (3,442) 144,585)
Total actuarial gain/(loss) recognised {20,998) {955) (21,953)
Cumulative actuarial loss recognised (281,003) (32,883) (313,886)
The five year history of experignce adjustments is as follows:
UK Schemes
2018 2m7 206 2015 2014
£'000 2000 £7000 C'000 £°000
Defined benefit coligation at end of year (604,011} {B52,028) (B74,029) (576,343) (B41,759)
Fair value of plan assets 436,481 495,616 489,533 457,396 479,139
Deficit in the schemes (167,530) {156.412) (184,496) {118,947) [162,620)
Difference between the actual and expected return on plan assets
- amount {£'000) {41,153) 35,159 50,118 (11,583) 16,437
- exprassed as a percentage of the plan assets (9.43%) 7.09% 10.24% (2.53%) 3.43%
Experience (gain)/loss on plan liabilities
- amount (£'000) 25,375 (5,783} (7,008) (8,840) 1,582
- expressed as a percentage of the present value of the plan
liabilities (4.20%) 0.89% 1.04% 1.53% (0.25%)
Overseas Schemes
2018 2017 2018 2015 2014
£'000 £'000 £'000 C000 £'000
Defined benefit obligation at end of year (71,561) (72,553 (72.315) (61,940 (78,044)
Fair valug of plan assats 58,146 59,681 58,399 50,500 61,629
Deficit in the schemes (13,415) (12,872) (13.9186) {11,440) (16.415)
Difference between the actual and expected return on plan assets
= amount (£'000) (3,442) 4,550 1,201 (762) 2,480
- expressed as a percentage of the plan assats (5.92%) T.62% 2.06% (1.51%) 3.98%
Experience (gain)/loss on plan liabilities
= amaount (£'000) 1,261 233 14,450) (1,427} 1,265
- expressed as a percentage of the present value of the plan
ligkilities 1.76%) [0.32%) 6.16% 2.30% 1.62%%)
The expected employer contributions in respect of the year ending 31 December 2019 ane as follows:
Defined
benefit
£'000
UK Schame 16,500
S Scheme 1.671
Canadian Scheme 257
Irish Scheme 41
Belgian Scheme ™
Total expected contributions 18,670
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Transactions with the Jardine Matheson Group

As at 13 February 2019 the Jardine Matheson Group owns 40.16% of the Company’s shares via its wholly-owned subsidiary JMH Investments

Lirmited. The remaining 59.84% of the shares are widely held,

I ther normal course of business a number of the Group's subsidiaries undertake, on an arm's-length basis, a vanety of transactions with the Jardine

Matheson Group (JMG) and its associates (JMA),
The following transactions were caried out during the year:

2018
JMG JMA Total
£'000 £°000 £'000
Income
Fees and commissions 5,395 2,348 7,743
Expenditure
Administratiee expenses 1,548 - 1,548
Year-end balances arising from these transactions:
Trade and other recelvables 2,058 53 2,649
Trade and other payables (784) - (784)
1,274 591 1,865
Transactions with associates
The following transactions were carried out with associates during the vear:
2018
£'000
Income
Fees and commissions 3,344
Expenditure
Administrative expenses 28
Year-end balances arising from these transactions:
Trade and other receivables 2,113
2,113
Refer to note 37 for details on the agreement with Jardine Matheson Group in relation to the gift contribution,
Transactions with key management
The related-party disclosure regarding key management is detailed in note 5.
Capital commitments
Capital expenditure contracted for 2018 at the balance sheet date amounts to £831,000.
Operating lease commitments - where a Group company is the lessee
The fulure aggregate minimum lease payments under a non-cancellable operating leases are as follows:
2018
£'000
Mo later than 1 year 44,840
Later than 1 year and no later than 5 years 136,454
Later than 5 years 265,098
446,492

The Group laasas various offices undar non-cancallable operating lease agreements. The principal leasa tarm on the Group's headquarters at
The St Botolph Building is for 21 years from the balance sheat date. Rent was reviewed on 1 October 2018, and will be evary 5 years thersafter,

calculated by reterence to the prevaiing market rate.
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Sub-leases

Operating lease commitments - where a Group company is the lessor
The future agaregate minimum lease payments under non-cancellable operating sub-leases are as follows:

2018

£'000

No later than 1 year 219
Later than 1 year and no later than 5 years 409
628

Legal and other loss contingencies

Jardine Lioyd Thompson Group ple and its subsidiaries are subject to varous claims. legal proceedings, investigations by regulatory and other
government authorities and disputes around the world including alfleged errors and omissions in connection with the placement of insurance and
reinsurance risks and consulting services.

IFRS requires that liabilities for contingencies be recorded when it is probable that a lability has been incured before the balance sheet date and
the: amount can be reasonably estimated. Significant management judgement is required to comply with this guidance. The Group analyses its
exposures based on available information, including external lkegal consultation where appropriate, to assess its potential liability,

On the basis of prasant information, amounts already provided, availability of insurance coverages and legal advice received, it is the opinion

of management that the disposition or uitimate determination of such claims or matters will not have a matenial adverse effect on the consolidated
financial position of the Group, However, it is possible that future results of operations or cash flows for any annual period could be materially affected
by an unfavourable resolution of these matters.

As at 31 Dacember 2018, the Group has contingent liabilities in respect of guarantees and letters of credit given on behalf of Group companies
amounting to £15,159,000.

34. SUBSEQUENT EVENTS

Cn 4 March 2019, JLT anneunced that MMC had committed to divest JLT's global agrospace insurance broking business to address a potential
overlap in this area which had been identified by the European Commission as part of its Phase 1 competition review of the proposed acquisition

of JLT by MMC. The asrospace business is a global retail broker of commercial non-life risks associated with commercial aircrafl, asrospace
manufacturing, aerospace infrastructure, space and genaral aviation. Subject to the European Commission’s approval, an agreement was reached
with Arthur J Gallagher & Co. to sell the aerospace business to it, including the transfer of personnel, for approximately £190 million, a proportion of
which is deferrad subject to the attainment of performance conditions. The sale is conditional upon aporoval by the European Commission as well as
customary regulatary approvals,

35. CHANGES IN ACCOUNTING POLICIES

IFRS 9 Financial Instruments {IFAS 9) became mandatorly effective on 1 January 2018. The Group adopted the requirements of IFRS 8 in respect

of classification and measurement and impairment on 1 January 2018, the date of initial application, which resulted in changes in the Group's
accounting policies. The Group has elected to continue to apply the IS 39 Fnencial instruments (1AS 39) provisions in respect of hedge accounting
as parmitted by paragraph 7.2.21 of IFRS 9.

This note explains the impact of the adoption of IFRS 8 on the Group's financial statements and also discloses the new accounting palicies that hawve
been applied from 1 January 2018, where they are different to those applied in prior peniods.

The Group has applied IFRS 15 retrospectively. IFRS 9 has been applied prospectivaly, The adjustments arising from the adoption of IFRS @

are recognised in retained earnings as at 1 January 2018, Consequently, the amendments to IFRS 7 Financial instrumenis: Oisciosures (IFBS 7)
disclosure raquirements, which are consequantial to IFRS 9 becoming effective, have been applied to the currant period.

A) NEW AGCOUNTING POLICIES IN BESPECT OF FINANCIAL INSTRUMENTS

Financial Instruments

The adoption of IFRS 8 has resutted in changes in the Group's accounting policies for the recognition, classification and measurement of financial assets
and financial liabilities and impaiment of financial assets,

The accounting policies in the Significant Accounting Policies section,

were applied to the Group's financial instrumants from 1 January 2018

The Group's accounting policy in respect of hedge accounting is set out in page 47 in the Significant Accounting Policies section and continues to
comply with [AS 39,

Bl IMPACT OMN THE FANANCIAL STATEMENTS

The following tables show the adjustments recogrised for each individual line item in the Group's Balance Shest as at 31 December 2017
and 1 January 2018,
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35. CHANGES IN ACCOUNTING POLICIES CONTINUED
TRANSITION TO IFRS 9 CONSOLIDATED BALANCE SHEET

As at 31 December 2017 and 1 January 2018

31 Dec 2017 1 Jan 2018 1Jan 2018
IFRS 9
carrying
IFRS 9 amaunts
adjustments restated
£'000 £'000 £'000
MNET ASSETS
Mon-current assets
Goodwil 577,778 577,778
Other Intangible assets 108,954 108,954
Property, plant and equipment 68,645 68,645
Investments in associates 53,055 = 53,055
Avallabie-for-sale inancial assats 16,858 (16,858) =
financial assats at fai \
St s e W e - ew | am
Other financial assats at fair valua through profit or loss - 4870 4870
Other financial assets at amortised cost - 5.851 5,851
Dervative financial instruments 82,569 . 82,569
Trade and olher recaivabies” 21,609 37) 21,572
Contract assets 18,249 {165 18,084
Retirgment benefit surpluses 92 - 92
Deferrad tax assets 63,751 310 64,061
1,011,560 108 1,011,668
Current assets
Trade and ofther receaivaties® 485,725 (104) 495,621
Contract assets 68,576 1610) 67,066
Dervative financial instrumeants 5,545 - 5,545
Other financial assets at amortisad cost - 115,080 115,080
Avaltabie-for-sale financial assats 115,080 [116,080) i
Held-for-sale financial assets 189 - 189
Cash and cash eguivalents 1,015,087 = 1,015,087
1,700,202 (714} 1,699,488
Current liabilities
Borrowings 19,228) (19,226)
Trade and other payables 1,212,988) (1,212,988)
Contract kabilities (60,392) (60,392)
Derivative financial instruments (10,265) (10,265)
Current tax liabilites (10,290) 10,290)
Provisions for llabilities and chargas (6,865) (6.865)
1,320,026) = 11,320,026)
Met current assets 380,176 (7 14) 379,462
MNon-current liabilities
Borrowings (690,872) (690,872)
Trade and other payables (49,475) {49,475)
Contract kabiitias (27,278) {27.278)
Darvative financial instruments (85,5186) {85,516)
Deferrad tax llabfities {11,773) {141} (11,91 4)
Fetirement benefit abfigations (169,376) (169,376)
Provisions for liabilities and charges (1,548) (1,549)
(1,035,839) {141 {1,085,980)
355,897 (747] 355,150
TOTAL EQUITY
Capital and reserves attributable to the owners of the parent
Orclinary sharas 11,008 11,008
Share pramium 104,111 - 104,111
Falr value and hedging reserves 9,200 @1 9,209
Exchange raseres 48,963 . 48,963
Botain@d earmings 163,072 (B8] 162,426
Shareholders' equity 336,444 {727) 335,717
Mon-controfing intanests 19,453 {20) 19,433
355,897 (747 355,150

00 BA2 000 of other receivablas have been reclassified from current to non-curment.
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D) IFRS 9 FINANCIAL INSTRUMENTS - EXPLANATION OF THE IMPACT OF ADOPTION
The Group adopted the raquirements of IFRS 9 in respect of classification and measurement and impairment from 1 January 2018 on a prospective
basis in aocordance with the transition provisions of IFRS 9, Any impact to retained earnings on adoption of the new requirements has been

recognised in the Group's Balance Sheet as at 1 January 2018, The Group has elected to continue 1o apply the |1AS 39 requirements in respect of
hedge accounting as provided by paragraph 7.2.21 of IFRS 8.

Implementation of the new revenue recognition standard, IFRS 15, effective from 1 January 2018, resutted in retained samings being restated with
a reduction of £41.7 million due to a re-phasing of profits as a consequance of the new rules and prior period results were revised to conform to the
new presentation when IFRS 15 was adopted. The financial statements for the year 31 December 2018 were prepared using IFRS 15.

The total impact on the Group's retained earnings as at 1 January 2018 is as follows:

1 Jan 2018
£'000
Retained earnings as originally presented 204,781
Cumulative impact of adopting IFRS 15 {41, 709)
Retained earnings - restated for adoption of IFRS 15 163,072
Increase in provision for trade receivables and contract assets, net of tax (727)
Recycling of the fair value reserves to retained samings a1
Adjustment to retained eamings from adoption of IFRS 8 on 1 January 2018 (BE)
Retained earnings - restated for adoption of IFRS 15 and IFRS 9 162,426

i) Classification and measurement

IFRS 9 replaces the provisions of |AS 38 that relate to the recagnition, classification and measurement of financial assets and financial labilities,
derecognition of financial instruments, impairment of financial assets and hedge accounting. IFRS S eliminates the previous I1AS 39 categaries for
financial assets of held-to-maturity (HTH), lcans and receivables and available-for-sale (AFS), and replaces these catagories with fwo principal
measurement and classification categories = fair value through other comprehensive income (FVOGH) and amortisad cost. The fair value through profit
or loss (FVTPL) classification category for financial assets has been retainad. IFRS 8 has not significantly changed the classification and measuremiznt
rules in respect of financial liabilities.

On 1 January 2018, the Group's management has assessed which business moclels apply to the financial assets held by tha Group and has
reclassified its financial instruments into the appropriate IFRS 9 categories. Tha main effects rasulting from this reclassification are as follows:

Closing balances as at

31 Dec 2017 Opening balances as at
(restated for IFRS 15) 1.Jan 2018
Original measurement New measurement category
category under IAS 39 under IFRS 8
| Fvoel
Available- Loans and (debt/  Amortised
for-sale  receivables equity) cost  FVTPL
Notes £'000 £'000 | £'000 £'000 £'000
Investments and Reclassify fixed term deposits, bonds (1) 120,931 - - 120,831 -
deposits and certificates of deposit from AFS to
amortised cost
Other investments Reclassify other invest ts from AFS (2} 11,007 - 6,137 . 4,870
to FVOCI/FVTPL
Trade receivables Reclassify trade receivables from loans (2} - 426,178 - 426,178
and receivables to amortised cost
Other receivables Reclassify other receivables from loans (3 - 63,980 2 62,770 1,219
and receivables to amortised cost/FVTPL
Cash and cash Reclassify cash and cash equivalents (4} = 1.015,087 g 991,060 24,037
equivalents from loans and receivables to amortised
cost/FVTPL

131,938 1.505,254 6,137 1,600829 30,126

{1) Reclassification from available-for-sale to amortised cost

Certain investments in fixed term deposits were reclassified from available-for-sale to amortised cost on adoption of IFRS 9. At the date of initial
application the Group's business model is to hold these investmeants for the collection of the principal and the interest. As no fair value mavernent had
been recognised in previous periods, there iz no impact on retained eamings on reclassification.

{2) Reclassification from available-for-sale to fair value through other comprehensive income/fair value through profit or loss

A recetvable relating to contingent consideration was clagsified as an available-for-sale debt instrument under IAS 38. The contractual cash flows

of this receivable do not represent solely payments of principal and interest, with the result that the receivable does not gualify to be measured at
amortised cost or fair value through other comprenensive income under IFRS 9. Caonsequently, it has been reclassified to the fair value through profit
or loss measurement category on adoption of IFRS 9. As no fair value movement had been recognised in previous petiods, there Is no impact on
retained eamings on reclassification.
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(3) Reclassification from loans and receivables to amortised cost/fair value through profit or loss
These reclassifications to the appropriate IFRS 9 measurement categories have no impact on the presentation on the balance sheet.

(4) Reclassification of cash and cash equivalents from loans and receivables to amortised cost/FVTPL

These reclassifications to the appropriate IFRS 9 measurament categories hava na impact on the presentation on the balance sheet. Money market
funds investments are measured at fair value through prafit or loss under IFRS 9 as they do not mest the critera to be measured at amortised cost,
on account of the contractual cash flows not representing sodaly payments of principal and intergst, The investments continue to be classified as cash
equivalents on the basis of thedr liguid natura.

ii) Impairment of financial assets

IFRS 9 replaces the incurred loss modal in 1AS 39 with an expected credit loss (ECL) medel. The new impairment model applies to financial assets
measured at amortised cost, certain contract assets and debt instruments measured at fair value through other comprehensive income, but not to
investments in eguity instruments measured at fair value through other comprehensive income. Under IFRS 9 an entity is required to make ongoing
aszesgments of estimated ECLs to reflect the general pattern of deteroration or improvement in the credit quality of financial assets since initial
recognition. One consaguence of this change is that credit losses are recognised earlier than under IAS 35

The application of IFRS 's impairment requirements at 1 January 2018 resulted in £0.8 milien additional credit loss allowance, which has been
recognised as a reduction of the Group's retained earnings as at 1 January 2018, Related net deferred tax assets amounting to £0.1 milion have been
recognised,

The Group applies the IFRS @ simplifiec! approach to measure ECLs on trade receivables and certain contract assets. Under this approach, the credit
Iosses expected over the ife of trade receivables and contract assets ame recognised on the balance shest at each reporting date. Gontract assets
within the scope of IFRS 9's impairment requirements represent unbilled consideration for which goods or senaces have been delivered, but the right

to consideration is dependent on other additional conditions unrelated to the passage of time. They are therefore considered to possess the same risk
characteristios as trade receivables, and have been assessed logsther with rade receivables as a single group of financial assets. The average loss rate
of trade receivables is considered a reasonable approximation of the ECLs on contract assets when they are eventually invoiced.

ECLs on financial assets other than trade receivables and contract assets are calculated based on the ECL within the next 12 months when no material
increase of credit risk has ocourred between the inception and the reparting period. The impact of the change in methodalogy on the Group’s retained
garnings and equity is immaterial,

Cash and cash squivalents are alsa subject to the impairment provisions of IFRS 9, The expectsd credit loss related to these asssts is immaterial,

Thi fallowing table anatyses the ECL recagnised on trade receivables and contract assets as at 1 January 2018, by age category.

Restated for IFRS 15 IFRS 9
Expected

Trade Contract credit loss Provision for
receivables assets Total rate  impairment
1 January 2018 £'000 £'000 £'000 £'000 £'000
Not overdue 335,408 59,137 394,545 1.0% (3.939)
Fast due not more than three months 68 880 - 68 880 1.4% 878
Past due more than three months and not more than six months 20,704 - 20,704 4.9% (1.012)
Past due more than six months and not more than one year 7526 - 7,826 38.6% (3,020
Fast due more than one year and not more than two years 5,304 - 5,304 T3.7% (3.911)
Past due more than two years 8,231 = 6,231 100.0% (6,231}
444 353 59,137 503,490 3.8% (19,091}

The loss allowances for trade receivables and contract assets as at 31 December 2017 reconcile to the opening loss allowances on 1 January 2018 as
follows:

Trade Contract

receivables assets Total

£'000 £'000 £'000

Loss allowance at 31 December 2017 (IAS 39) (18,175) - (18,175)
Amounts restated through opening retained earnings (133) (783) (916)
Loss allowance at 1 January 2018 (IFRS 8) (18,308) (783) (19,081)
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36. SUBSIDIARIES AND ASSOCIATED COMPANIES

The following were the subsidiaries and associated undertakings at 31 December 2018, Unless otherwise shown, the capital of each comparny
is wholly-owned, is in ordinary shares and the principal country of eperation is the country of incorporation/registration.

% Holding

(if less than
Company 100%) Registered Office address
United Kingdom
Alcigate Trustess Lid The St Botoiph Building, 138 Houndsditch, London, EG34 7AW, England
Aviary Limited The St Boteiph Building, 138 Houndsditeh, London, EC34 7AW, England
Burke Ford Trustees {Leicester) Limited The St Botolph Building, 138 Houndsditch, London, EC3A 7AW, England
Chartwedl Healthcare Limited The 5t Botolph Building, 138 Houndsditch, London, EC34 7AW, England
CPRM Limited Lochside House, 7 Lochside Avenue, Edinburgh, EH12 8DJ, Scotland
Fly Fizzi Limitad 33.00 Pyars Croft, Compton, Chichaster, West Sussax, PO18 9EX, England
GGk Underwriting Lirnited 155 Fenchurch Strest, London, EC3M 8AL, England
Grasachurch Trustess Limited The St Boteiph Building, 138 Houndsditeh, London, EC3A& 7AW, England
Giresham Pension Trustees Limited The 5t Botolph Building, 138 Houndsditch, London, EC34 7AW, England
Hayward Awiation Limited The 5t Botodph Building, 128 Houndsditch, London, EC3A 7AW, England
iiméa (Holdings) Limited Tha St Botoiph Building, 138 Houndsditch, London, EC3A 7AW, England
Inclepandant Trustea Sarvices Limited The St Botolph Bullding, 138 Houndsditch, Londan, EC3A 7AW, England
JIE Group Holdings Limited The St Botelph Building, 138 Houndsditeh, London, EC3A TAW, England
JIB Group Limited The St Botolph Building, 138 Houndsditch, London, EC34A 7AW, England
JIB Overseas Holdings Limited The 5t Botolph Building, 138 Houndsditch, London, EC34 7AW, England
JIB UK Heldings Limited The St Botolph Building, 138 Houndsditch, Lendaon, EC34A 7AW, England
JLT Actuaries and Consultants Limited The 5t Botoiph Building, 138 Houndsditch, London, EC34 7AW, England
JUT Advisary Limited Tha St Botolph Buliding, 138 Houndsditch, London, EC3A 7AW, England
JLT Benefit Consultants Limited The St Botoiph Building, 138 Houndsditch, London, EC34 7AW, England
JUT Benefit Solutions Lirmited The 5t Botolph Building, 138 Houndsditch, London, EC3A 7AW, England
JUT Colomiia Retail Limited The St Botoiph Building, 138 Houndsditch, London, EC3A 7AW, England
JLT Colomizia Wholesale Limited 94.37 The St Botolph Building, 138 Houndsditch, Londan, EC3A 7AW, England
JLT Consdltants & Actuanes Limitad The St Botoiph Building, 138 Houndaditch, Londan, EC3A 7AW, England
JLT Corporate Services Limited The St Botoiph Building, 138 Houndsditch, London, EC3A 7AW, England
JLT BB Holdings Limited The St Botolph Building, 138 Houndsditch, London, EC3A 7AW, England
JUT EB Senices Limited The St Botolph Building, 138 Houndsditch, London, EC34A 7AW, England
JLT Financial Consuttants Lid The St Botoiph Building, 138 Houndsditch, London, EC34 7AW, England
JUT Insurance Group Holdings Ltd Tha 5t Botoiph Bullding. 138 Houndsditch. London, EC34 7AW, England
JLT Investment Management Limited The St Botciph Building, 128 Houndsditch, London, EC3A 7AW, England
JLT LATAM (Southern Cong) Wholesale Limnited 53.00 The St Botoiph Building, 138 Houndsditch, London, EC3A 7AW, England
JUT Latin Amencan Holdings Limited The St Boteiph Building, 138 Houndsditeh, London, EC34 7AW, England
JLUT Management Senaces Limited The St Botolph Building, 138 Houndsditch, London, EC34 7AW, England
JUT Mexico Holdings Limited The 5t Botoiph Building, 138 Houndsditch, London, EC3A 7AW, England
JLT Pension Trustees Limited The St Botolph Building, 138 Houndsditch, London, EC3A 7AW, England
JLT Pensions Administration Haldings Limited The St Botolph Building, 138 Houndsditch, Londan, EC3A 7AW, England
JLT Pensions Admnistration Limited The St Botoiph Building, 128 Houndsditch, London, EC3A 7AW, England
JUT Pery Rensurance Solutions Limitsd 80.07 The St Botolph Building, 138 Houndsditch, London, EC34 AW, England

JLT Peru Retad Limited

JUT Peru Wholesabe Limited

JLT Fe Limited

JLT Reinsurance Brokers Limited
JLT Secretaries Limited

JLT Specialty Lirmited

The St Botoiph Building,
The St Botolph Building,
Tha 5t Botolph Building,
The St Botoiph Building,
The St Botoiph Buiding,
The St Botoiph Building,
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% Holding

(if less than
Company 100%) Registered Office address
JUT Trustees (Southern) Limited The St Botolph Building, 138 Houndsditch, London, EC34 7AW, England
JLT Trustees Limited The 5t Botolph Building, 138 Houndsditch, London, EC3A 7AW, England
JUT UK Investment Holdings Limited The St Boteiph Building, 138 Houndsditch, London, EC34A 7AW, England
JLT Wealth Managemeant Limited Tha 5t Baotolph Building, 138 Houndsditch, London, EC3A 7AW, England
Leadenhad Independent Trustess Lid The St Botolph Building, 138 Houndsditch, London, EC3A 7AW, England
Llowd & Parinars Limited The St Botolph Bullding, 138 Houndsditch, Londaon, EC3A 7AW, England
M.P Botshaw and Company Limited The St Botodph Building, 138 Houndsditch, London, EC34 7AW, England
Maring, Aviation & General (Landon) Limited 25,00 10 Eastcheap, London, EC3M 1AJ, England

Moola Systams Limited

Pension Capital Strategies Limited
Personal Pension Trustess Limited
Fet Animal Welfare Scheme Limited
Portland Pensions Limited
Portsoken Trustees (No. 2) Limited
Portsoken Trustees Limited

Prarmigr Pension Trustess Limited
Profund Solutions Limited
Renawabie Energy Loss Adjusters Limited
Angola

The 5t Botoiph Building, 138 Houndsditch, London, EC3A 7AW, England
The St Botoiph Building, 138 Houndsditch, London, EC3A TAW, England
The St Botoiph Building, 138 Houndsditch, London, EC3A 7AW, England
The 5t Botolph Building, 138 Houndsditch, London, EC3A 7AW, England
The St Botoiph Building, 138 Houndsditch, London, EC3A 7AW, England
The St Botolph Building, 138 Houndsditch, London, EC34 7AW, England
The 5t Botofph Building, 138 Houndsditch. London, EC34 7AW, England
The St Botedph Building, 128 Houndsditch, London, EC3A 7AW, England
Tha 5t Batolph Building, 138 Houndsditch, Londan, EC34 7AW, England
The St Botoiph Building, 138 Houndsditeh, London, EC3A 7AW, England

Jardines PF - Consultoria Em Gestao de Risco Lda
Anguilla

Rua Kuarmme Knnumah Mumero 31, Ingombota, Luanda, Angola

JLT Towner Insurance Management (Anguilla)
Limited

Argentina

Babrow's Commercial Complex, The Valley, A-2640, Anguilla

JLT Fe Argentina Corredores de Reaseguros 5.4 53.00

JLT Insurance Brokers S.A. 74,50
Australia

Deella Paolara 265, Torme Boston, 24th Floor Retine, C.A.B.A, Argentina

c/o Estudio Beccar Varsla, Tucuman 1, dth Fioor, Beunos Aires, Argentina

Assetval Pty Ltd

Australian Insurance Brokers Py Lid
Broderick Filler Pty Lid

Echalon Austraka Pty Limited

Group Promoters Pty Limited

Jardine Lloyd Thompson Australia Pty Limited
JLT Group Senvicas Pty Limited

Jarding Lloyd Thompsoa Pty Limited

JUT Re Pty Ltd

Ky Underwriting Pty Limited

Premium Senices Australia Pty Limitad

The Recowe Group Pty Ltd

Risk Management Australia Pty Limited

Local Government Insurance Brokers Pty Limited
Austria

Grogvenor Place, Lavel 37, 225 Gaorge Strest, Sydney, NSW 2000, Australia
Grosvenor Place, Level 37, 225 George Street, Sydney, NSW 2000, Australia
Grosvenor Place, Level 37, 225 George Straat, Sydnay, NSW 2000, Australia
Grosvenor Place, Level 37, 225 Georga Streat, Sydney, MSW 2000, Australia
Grosvenor Place, Level 37, 225 George Strest, Sydney, NSW 2000, Australia
Grosvenor Place, Level 37, 225 Georga Streat, Sydnay, NSW 2000, Australia
Grosvenor Place, Level 37, 225 George Strest, Sydney, NSW 2000, Australia
Grosvenor Place, Level 37, 225 George Streat, Sydney, MSW 2000, Australia
Grosvenor Place, Level 37, 225 George Strest, Sydney, NSW 2000, Australia
Grosvenor Flaca, Leval 37, 225 Georga Streat, Sydnay, NSW 2000, Australia
Grosvenor Place, Level 37, 225 George Streat, Sydney, NSW 2000, Australia
Grosvanor Place, Level 37, 225 George Streat, Sydney, MSW 2000, Australia
Grosvenor Place, Level 37, 225 George Strest, Sydnay, NSW 2000, Australia
Grosvenor Place, Level 37, 226 Georga Streat, Sydney, MEW 2000, Australia

GrECo International Holdng AG 20,00
Barbados

Eimargasse 2-4, Postfach 299, Vienna, 1120, Ausiria
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% Holding

(if less than
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Isosceles Insurance (Barbados) Limited 90,91 181 Flogr, Limegrove Centre, Holetown, 81 Jamses, Barbados
JLT Holdings (Barbados) Lid 20.91 1st Floor, Limegrove Centre, Holetown, St Jarmes, Barbados
JLT Insurance Management (Barbados) |td 90,91 181 Floor, Limegrove Centre, Holetown, St James, Barbacdos
JLT Management (Barbados) Lid 90.91 1st Floor, Limegrove Centre, Holetown, St James, Barbados
JLT Trust Services (Barbados) Limitsd 9091 15t Floar, Limegrove Centre, Holetown, St James, Barbados
Belgium
Ealgitio M.V, D Gerlachekaa 20, 2000 Antwerp, Belgium
CMC-Belgibo De Gerlachekaal 20, 2000 Antwerp, Belgium
Bermuda

Agnew Higgins Pickering & Co. (Barmuda) Ltd
Eagle & Crown Limited

Evolution Management Ltd

Isosceles Insurance Ltd

JUT Holdings (Bermuds) Ltd.

JUT Barmuda Ltd

JLT Insurance Management (Bermuda) Limited
Sall Insurance Company Limited

Scalene

Secure Limited

Brazil

Clarendon House, 2 Church Streat, Hamilton, HM11, Bannuda
Cedar Houss, 41 Cedar Avenue, Hamilton HM1 2, Bermuda
Crawford House, 50 Cedar Avanue, Hamilton, HM11, Bermuda
Crawtord Houss, 50 Cedar Avenue, Hamilton, HM11, Barmuda
Crawford House, 50 Cedar Avenue, Hamilton, HM11, Bermuda
Crawford House, 50 Cedar Avanue, Hamilton, HM1 1, Barmuda
Crawford House, 50 Cedar Avenue, Hamilton, HM11, Bermuda
Cedar House, 41 Cedar Avenue, Hamilton HM12, Bermuda
Crawford House, 50 Cedar Avenue, Hamilton, HM 11, Bermuda
Jardine House, 33-36 Reid Street, Hamilton, Barmuda

International Risk Consultants do Brasil Corrstora de 90,68
Segurcs Lida

JLT Brasil Holdings Participacoes Lid 7572
JLT do Brasil Corretagem de Segurcs Ltda 7572
JLT RE Brasil, Administracao e Cometagsm de 75,72
Ressegurcs Ltda

JLT SCK Affinity Administracac & Coretora de 59.40
Seguros Lida,

JUT 8CK Coretora e Administradora de Sequros 59,40

Canada

Prags das Oracenas, n* 50, Centra Comercial de Alphavile, Baruer/SP, CEP:
0B453-009, Brazi

Avenida Baira Mar no. 200, 8° andar (parte), Centro, Rio de Janairo, Brazi
Avenida Engenheiro Luis Carlos Berrinino, 105, Condomino Thera One,
Sao Paulo, Brazil

Averida Beira Mar no, 200, 82 andar (partel, Centro, Rio de Janeino, Brazi
Awe. Prasidente Wilsen, 231, 74107 483/0001-64, Cantro, Rio de Janeirs,
Brazil

Ave, Presidents Wilson, 231, 74.107 483/0001-64, Centro, Rio de Janeiro,
Brazil

Jarding Lioyd Thompson Canada Ing

Cayman Islands

Suite 2900, 550 Burrard Street Vancouver BC VBC AT, Canada

Golombian Insurance Broking Wholesale Limited 74.50

Chile

JLT Chile Comedores de Reasegurg Limitada 50.10
Alta SA 5010
JLT Asasorias Lida 5010
JLT Chile Haldings Spa

JLT-Orbital Coredoras de Seguros Limitada 5010
China

Walkers Corporate Lid, Cayman Corporate Cenire, 27 Hospital Road,
George Town, Grand Cayman, Ky'1 8008, Cayman Islands

Costanera Sur 2730, Piso 14, Las Condes, Santiago, Chile
Costanera Sur 2730, Piso 14, Las Condes, Santiago, Ghile
Costanera Sur 2730, Piso 14, Las Condes, Santiago, Chile
Mirafiores 222 piso 28 Santiage, Chile

Costanara Sur 2730, Piso 14, Las Condes, Santiago, Chile

Jardine Risk Consulting Co., Limitad

Mo 14, Lana 1502, Loushan Road, Pilot Frae Trade Zone, Shanghai, China
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JUT Insurance Brokers Co., Limited

JLT Essential Benefit Solutions Corporation Limited 51,00

RoomiBO1A, Kery Parkside, Mo.1155 Fangdian Road, Pudaong District,

Shanghai, 201204, China

6/F, Building 2, Pudong Harvest Park, 3601 Dongfang Road,
Pudang, Shanghai 200125, China

Colombia

JUT Affinity Colomibia Solutions SAS 82.65 Carrara 7 # 71- 21 , Torra B, Bogota, Colomiia
Beneficios Integrales Oportuncs SA 82.65 Calle 72 N* 10- 07 Of. 1004. Bogota, Colombia
JIT Re Calombia, Corredares Colombilanos de 4,66 Calia 742 Mo, 10-51 PH, Bogota, Colomibia
Reaseguros

Jardine Lloyd Thompson Valencia y Iragorrd 82,85 Calle T2 N* 10 - Q7 Of. 1004. Bogota, Colombia
Corredorss de Segunos SA

Denmark

JLT Speciatty Insurance Broker A/S

France

Hellerupgardvej 18, 2800 Hellerup, Denmark

JLT France Holdings

JLT Spacialty France

JLT Energy (France) SAS 35.40
JLT PLA

Germany

94 Rue de la Victaire, 75009, Parnis. France
Q4 Rue de [z Victoire, 75009, Paris, France
18 Rue de Courcelles, 75008, Pans, France

94 Rue de s Victoire, 75009, Paris, France

JL Maring Insurance-Brokers GmbH & Co. KG
JLM Varwaltungs GrmbH

JLT Reinsurance Brokers GmiH

OWL Marine Insurance-Brokars GmbH & Co.KG
WL Marine Verwaltungs GmbH

Guernsey

GroBe Béckerstraia 8, 20085, Hamburg, Germany
Grobe Backerstraie 9, 20095, Hamburg, Gemmany
Arnuttstrabe 19, 80335, Munchen, Germany

GrobBe Béckerstraa 8, 20085, Hamburg, Germany
Grofle Backerstraile 9, 20085, Hamburg, Germany

Isosceles PCC Limited
JLT Insurance Management [Guarnsay) Limited
Hong Kong

Mill Court, La Chamotene, St Peter Port, GY1 4ET, Guemsey
Mill Ceart, La Charraterie, St Peter Port, GY1 4ET, Guemsey

JUT Agencies Limited

JLT Essential Holdings Limited 51.00
Jardine ShunTak Insurance Brokers Limited 50.00
Jardine Loyd Thompson PGS Umited 75.00

Jarding Lloyd Thampson Limited

Lambert Brothers Holdings Limited

Lambert Brothers Insurance Brokers
|Employee Benefits) Lid

Lambert Brothers Insurance Brokers

(Hong Kong) Lid

JLT Insurance Agencies Limited

Intermational Risk Consultants (Asla) Limited 91.30

IRC Asia Insurance Brokers Limited 91.30

251th Floor Devon House, Takoo Place, 979 King's Road,
Quarry Bay, Hong Kong
251h Floor Davon House, Taikoo Place, 979 King's Road,
Quarry Bay, Hong Kong
25th Floor Devon House, Takoo Place, 979 King's Road,
Quarry Bay, Hong Kong

25th Floor Devon House, Taikoo Place, 979 King's Road,
Quamy Bay, Hong Kong
251h Floar Devon House, Taikoo Place, 979 King's Road,
Quanry Bay, Hong Kong
25th Floor Devon House, Takoo Place, 979 King's Road,
Cuamy Bay, Hong Kong

25th Floor Devon House, Taikoo Place, 979 King's Road,
Quamy Bay, Hong Kong
25th Fioor Devon House, Takoo Plece, 979 King's Road,
Quamry Bay, Hong Kong
25th Floor Devon House, Takoo Place, 979 King's Road,
Quarry Bay, Hong Kong

Uit 17, 15/F Chevalies Commearcial Centre, 8 Wang Hol Road, Kowloan

Bay, Kowlcon |, Hong Kong

Unit 17, 15/F Chavalies Commercial Centre, 8 Wang Hoi Road, Kowloon

Bay, Kowloon , Hong Kong
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Registered Office address Notes

India

JLT Independent Insurance Brokers Private Limited 42,00

JLT Vantage Risk and Banafit Consulting Privata 45,00
Limited
Jarding Lioyd Thompson Insurance Consultants 9261
Limited

Jarding Liowd Thampson India Private Limitad

Indonesia

Peninsula Comporate Park, Ganpat Rao Kadam Marg, Off, Senapati Bapat
Marg, Mumbsal, 400013, India

C-6.2 Dr Harakar Park, Nehwu Park, Puna, Maharashtra, 411004, India

E-2/16, 2nd Floor, White House, Anzar Road, Darya Gany, New Dehli,
110002, India

1001-A, Supramea Business Parlk, Suprama City, Hiranandani Gardens,
Powai, Mumbai, Maharashtra, 400076, India

PT Jardine Lioyd Thompson 80.00

PT MNexus Asia Pacific

World Trade Center, 10th Floor, JI. Jendral Sudirman Kav, 29-31, Jakarta
12820, Indonesia

Wiorld Trade Center, 10th Floor, JI. Jendral Sudirman Kav, 28-31, Jakarta
12820, Indonesia

PT JLT Rainsurance Brokers 75.00 World Trade Cantar, 10th Floor, JI. Jendral Sudirman Kav, 29-31, Jakarta
12820, Indonesia

Ireland

JUT Risk Management Limited Cherrywood Business Park, Loughlinstown, Dubiin 18, reland

Freedom Trust Senices Limited

JUT Intellectual Property Limited

Intarnational Loss Control Sendces Limited

Jarding Pension Trustaes Ireland Limited

Jardine Lioyd Thompson Ireland Holdings Limited
Jardine Lioyd Thompson Ireland Uinmited Compary
JLT Financial Planning Limited

JLT Insurance Brokers Ireland Limited

JLT OFM Sarvcaes Limited

Chermywood Business Park, Loughlinstown, Dubiin 18, Ireland
Chermywood Business Park, Loughlinstown, Dublin 18, Ireland
Charrywood Business Park, Loughlinstown, Dublin 18, Ireland
Chermywood Businass Park, Loughlinstown, Dubin 18, Ireland
Cherrywood Business Park, Loughlinstown, Dubin 18, Ireland
Chernywood Business Park, Loughlinstown, Dubin 18, Ireland
Chernpwood Business Park, Loughlinstown, Dublin 18, rsland
Chermpwood Business Park, Loughlinstown, Dutdin 18, Ireland
Cherrywood Business Park, Loughlinstown, Dublin 18, lreland

ftaly

MAG LT Spa 25.00 Francesca Crispi 74, Naples, Italy 4
Japan

JLT Heddings Japan Limited Halifax Bldg. 4F, 16-26 Roppoongi 3-chome, Minato-ku, Tokyo, Japan

JUT Risk Services Japan Limited
JLT Japan Limited
Republic of Korea

Halifax Bldg. 4F, 16-26 Roppoongi 3-chome, Minato-ku, Tokyo, Japan
Halifax Bldg. 4F, 16-26 Roppoongi 3-chome, Minato-ku, Tokyo, Japan

Jardine Lioyd Thompson Korea Limited

{Gongpysang-dong), 16th Floor, 47, Jongno-gu, Seoul, Bepublic of Korea

Malaysia

Echelon Claims Consultants Sdn Bhd Level 42-01B (West Wing), G Sentral, 2A Jalan Stesen Sentral 2, Kuala
Lurmpur Sentral, 50470 Kuala Lumpur, Makaysia

JUT Asla Shared Services Sdn Bhd Level 42-01B (West Wing), G Sentral, 24 Jalan Stesen Sentral 2, Kuala

JLT Re Labuan Limited

Lumpur Sentral, 50470 Kuala Lurmpur, Maiaysia

Lewel 42-01B [Weast Wing), O Sentral, 24 Jalan Stesen Sentral 2, Kuala
Lurmpur Sentral, S0470 Kuala Lurmnpur, Malaysia

Jardine Lioyd Thompson Sdn Bhd 49.00 Level 42-01B [West Wing), O Sentral, 24 Jalan Stesen Sentral 2, Kuala
Lurnpur Sentral, 50470 Kuala Lumpur, Makaysis

Malta

JUT Insuranca Managament Malta Limitad 34.00 Abate Rigord Street, Ta'xbiex, XBX 1111, Malta

Manoel Management Servces Lid 34.00 Abate Rigord Street, Ta'Xbiex., XBX 1111, Malta
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Mauritius
i Holdings Limited c/o SGG Corporate Sarvices (Mauritius) Ltd, Les Cascades,

Ediith Cavedl Straet, Port Louis, Republic of Mauritius
Mexico
JUT Mexico, Intermediario de Reaseguro, 5.4, de Avenicda Insurgentes Sur 1898, Piso 19, Colonia Florida, CP 01030
cM Miéxica City
Metherlands
JLUT Natharlands BY Schouwburgplein 30-34, 3012 CL, Rottardam, Netherlands
JLT Asia Holdings BY Atrium Building, Strawinskylaan 3007, 1077 ZX Amsterdam, Metherlands
JidIB Holdings BY Atriurm Building, Strawinskylaan 3007, 1077 ZX Amsterdam, Netherlands
New Zealand
Alpha Consultants Limited Lewsl 5, Tower Centre, 45 Queen Street, Auckland, New Zsaland
Client Provide Limited 90,10 Level 5, Tower Centre, 45 Cueen Street, Auckland, New Zealand
Echelon New Zealand Limited Lewel 5, Tower Centre, 45 Cueen Straat, Auckland, New Zealand
JLT Holdings (M) Limited Lewvel 5, Tower Cenfre, 45 Queen Street, Auckland, New Zealand
Jardine Lioyd Thompson Limited Lewvel 5, Tower Cenfre, 45 Cusean Street, Auckland, Mew Zsaland
Wedinz Limited 90,10 Lewal 5, Tower Centre, 45 Queen Streat, Auckland, New Zealand
MNorway
JUT Nonway AS Strancheesen 13, N-1325, Lysakar, Basrum, Monway
Peru
JLT Corradores de Reaseguros SA 8010 Avda Santa Maria 110-140, oficina 202, Miraflores, Lirna, Peru
JUT Peru Comredones de Seguros SA 93.32 Av, Santo Toribio 173, San Isidro, Lima, Peru
Philippines
Jardine Lloyd Thompson Insurance and Reinsurance 111 Paseo de Roxas Building, Legaspi Vilage, Makati City 1229, Philippines
Brokers, Inc.
Russian Federation
Jardine IER Limited Offica 226, Building 14, 38 Leningradskry Prospect. Moscow, Russia
LT {Insurance Brokers) Limited Office 226, Building 14, 38 Leningradskiy Prospect, Moscow, Russia
Singapore
Anda Insurance Agencies Ple Ltd 238 Alexandra Road, Singapore 153930
Jardine Lioyd Thompson Private Limitad 239 Alewandra Read, Singapore 189930
Jardine Lioyd Thompson Asia Pte Lid 238 Alexandra Road, Singapore 153330
JUT Interactive Pre Lid 239 Alexandra Road, Sihgapore 159930
JLTFCS Holdings Fte. Ltd 75.00 2538 Alexandra Road, Singapore 153930
Jardine Lioyd Thompson PCS Ple Lid 75.00 239 Alexandra Read, Singapore 159920
JLT Specialty Pte Lid 230 Alexandra Road, Singapore 150930
JUT Singapore Holdings Pte Ltd 230 Alexandra Road, Singapors 159920
South Africa
JUT Marine (Py) Ltd Blaock D MNico! Main Office Park, 2 Burton Road, Bryanston, 2191,

South Africa
JUT Employes Benefits SA (Pty) Ltd Block D, Micol Main Office Park, 2 Burton Road, Bryanston, 2191,

South Africa
Jarding Lioyd Thompson (Proprigtary) Limited 0,00 Block O, Mico! Main Office Park, 2 Burlon Road, Bryanston, 2191,

JLT Benefit Solutions SA (Pty) Ltd

South Africa

Block D, Nicol Main Office Park, 2 Burton Road, Bryanston, 2191,
South Africa
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JUT Employes Benefits Holding Company (Pty) LTD Block D, MNicol Man Office Park, 2 Burton Road, Bryanston, 2121,
South Africa

JUT 1B Howdings Company (Propnstary) Limited Block D, Micol Man Office Park, 2 Burton Road, Bryanston, 2191,
South Africa

Spain

March-JLT, Correduria de Segures v Reaseguros, 25.00 Calle de Lagasca 88, Madrid, Spain

SA

JUT Re lberia, Correduria de Reaseguros, S.ALL Callg Principe de Vergara n®, 43, 3% Spain

Swaden

JLT Re (Northern Europe) AB Jakobsbergsgatan 7, 11144 Stockholm, Swedan

JLT Risk Solutions AB 55.00 Jakobsbergsgatan 7, 11144 Stockholm, Sweden

Lavaretus Underwriting AB Jakobsbergsgatan 7, 11144 Stockholm, Swedean

Switzerland

Jarding Lioyd Thompson POCS SA 75.00 Rus de Chantepoulat 1-3, 1201, Geneva, Switzerland

Taiwan

Jardire Lioyd Thompson Limited 13F, 50 Hsin Sheng S, Poad, Sec 1, Taipal, Tawan

Thailand

Jardine Lioyd Thompson Limited 49,00 The 9th Towers, 315! Floor, Rama 9 Foad, Huay Khwang,
Bangholk, 10310, Thakand

JUT Life Assurance Brokers Limitsd 49,00 The 9th Towers, 315t Floor, Rame 9 Road, Huay Khwang,
Bangkok, 10310, Thaidand

Turkey

JLT Sigorta ve Feasirans Browadigl A.5. 75.10 Kavak Sck, Smart Plaza, No: 31/1 B Blok Kat: 4, 34805 Beykoz,
Instanbul, Turkay

United Arab Emirates

Insure Direct (Brokers) LLG 49,00 Burj Al Salarn , World Trade Centre Roundabout, Sheikh Zayed Road,
Dubal, PO.BOX 57008, UAE

Insure Direct - Jardine Lioyd Thompson Limited 61.30 PO, Box 9731, Dubai, UAE

Jarding Lioyd Thompson PCS (Dubal Limited 75.00 Gate Vilage Bullding 3, Dubal International Financlal Cantrs,
Dukai, PO BOX 507288, UAE

United States

1763 Enterprises LLC Comporation Service Company, 2711 Centerville Road, Suite 400,
Wilmngton, Delaware, 19808

Charter Risk Management Services LLG 3570 141 Weston Street #1981, Hartford, Connecticut 058144

Construction Risk Partnars LLC 45,74 Campus View Plaza, 1250 Pouts 28, Sulte 201, Branchburg M. CRETE

Core Risles Ltd. LLG Corporation Service Company, 2711 Centerville Road, Suite 400,
Wilmington, Delaware, 19808

CRP Holding Company LLG 45.74 Campus View Plaza, 1250 Route 28, Suite 201, Branchburg NJ 08876

GCube Insurance Services Ing CSC Lawyers Indorporating Service, 2710 Gateway Oaks Drive, Sulte 150N,
Sacramento, CASS833

Isosceles Insurance Company Limited 148 Collage Street, Suite 204, Burlington, Vermont 05401

International Risk Consultants Inc 91.30 682 Morth High Street, Columbus OH, United States

Johnstone Downey Klein, Inc 91,30 692 North High Street, Columbus OH, United States

Jardine Lioyd Thompson Capital Markets Inc,

Jardine Lioyd Thompson Insurance Senvicas, Inc

JLT Facilities, Inc.

Comporation Service Company, 2711 Centarvlle Road, Swte 400,
Wilmmgton, Delaware, 19808

Comparation Service Company, 2711 Centerville Road, Suite 400,
Wilmngton, Dedawars, 19808

Corporation Senvice Company, 2711 Centenville Foad, Sute 400,
‘Wilmington, Dedaware, 19808
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JUT Agrospace (North Amesics) Ing Corporation Sarvice Company, 2711 Centervlle Road, Sute 400,
Wilmington, Delaware, 19808
JUT Hoidings Ino Corporation Service Company, 2711 Centerville Road, Sute 400,
Wilmington, Delaware, 19808
JLT Re Consultants Inc Corporation Service Company, 1201 Hays Street, Tallahasses, FL 32301
JLT Re (Morth America) Inc Corporation Sanvice Company, 2711 Centarville Road, Suite 400,
Wilmngton, Delaware, 19808
JUT Re Solutions Ing Comaration Senvice Company, 2711 Cantarvlle Road, Suite 400,
Wilmngton, Delaware, 19308
JUT Specialty Insurance Sanvices Ing 91,30 Comporation Sarvice Company, 2711 Centarville Road, Suite 400,
Wilmmgton, Delaware, 19808
JUT Towrer Ensurance Managemant (LISA) LLO 70.00 100 Main Street, Suite 2, Barre, WT 0541

Risk and Reinsurance Solutions Corporation

Weston Preferance |LLC

Waorldlink Specialty Insurance Services Inc
Vietnam

9150 5 Dadeland Bivd, Suite 1008, Miami, FL 33156

Corporation Sarvice Company, 2711 Cantarville Foad, Sute 400,
Wilmmngton, Dedawars, 19808

22 Century Hll Driva, Suite 102, Latham, NY 12110

Jardine Lioyd Thompson Limited

Virgin Islands, British
JIE Holdings {Pacific) Limited

tates
i = Quotas;
2 = Prafarence shares;

3 = Ordinary and Proforance shares;
4 = Associatas as at 31 December 2018

Shares hald in.af companias are Ordinary shanas unkess whers stafed.

5th Floor, GJ Building, 6 Le Thanh Ton Strest, District 1,
Hi Ghi Minh City, Vietnam

Skelton Building, Main Streat, Road Town, Tortola, British Vingin lslands

The proporfion of vating rghts held comesponds fo the sagregata infares! percentage held by the holding company and ifs subsicdiary undertakings,
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37. ACQUISITION OF THE GROUP BY MARSH & MCLENNAN COMPANIES, INC.

On 18 September 2018, MMC Treasury Holdings (LK) Limited, a wholly owned subsidiary of Marsh & MclLennan Companies, Inc. and the
directors of Jardine Lloyd Thompson Group plc (other than Dominic Burke, Mark Drummaond Brady and Charles Rozes), the ultimate parent
company announced that they had reached an agreement on the terms of a recommended cash acguisition of Jardine Lioyd Thompaon
Group plc (LT by MMC Treasury Holdings (UK) Limited, The transaction, which was approved by shareholders on 7 Novermber 2018 and
effected by a court sanctioned scheme of arrangement under part 26 of the Companies Act 2008, became effective on 1 April 2019, when
the Company became a wholly ownad subsidiary of Marsh & McLennan Companies Inc.

Additional expenses recognised in the incorme statement in 2018 directly attributable to this transaction include retention and reward accruals
(£53.6 milion); acceleration of share-based payment expense (£27.9 milion); ather staff related costs (£3.7 milion); and legal and professional
feas (£3.0 million).

The holder of the largest portion of JLT shares, the Jardine Matheson Group agreed to gift £50 million to the Group on completion of the
transaction, to partially fund transaction related costs.

The Group routinely monitors and reassesses contingent liabilities arlsing from matters such as litigation and warranties and indemnities
relating to past acquisitions and disposals. Other than as noted above, the announcemeant of the acquisition of JLT by Marsh & McLennan
Companies, Ingc. does not affect the nature of such items, however certain obligations have crystallised upon change of control on 1 Agril
2019, Additionally, certain transaction related payments will be recognised and become due upon completion.

38. PRINCIPAL RISKS & UNCERTAINTIES

RISK MANAGEMENT

with its global markets and operations, JUT faces a range of risks which have the potential to negatively impact the achievernent of our
strategic business objectives, outcomes for clients and our reputation. Properly identified and managed, these risks can also provide
opportunities in the right circumstances, We censider that intelligant and considered risk taking helps facilitate growth and continued success.
It allows us to maximise the positive impact that our business can have on society and communities, and minimise the downside risk.

JLT's risk management arrangsments enable us to understand the risks we face; manage risk in a smart, conscious, methodical, agie and
balanced way; enhance performance and maximise opportunities; and operate with rfigour to:

* protect our key stakeholders, our reputation and our results from reascnably foreseen avents;

*  provide our clients and other key stakeholders with confidence of sustainability and resilience that is able to service their neads when they
need us; and

= comply with applicable regqulations, laws and corporate governance obligations.

JLT operates a '3 lines of defence’ governance model, The first ing (the business) is responsible for the identification and management of

all the risks inherent in its operations; the second line (Group Risk & Compliance) provides policy, advice, guidance and chalienge to the

business; and the third line (Group Internal Audit) independently assesses and reponts on the effectivensss of governances, risk management

and internal controls,

Our businesses operate an enterprise-wide risk management framework. This has been developed in reference to internationally recognised
standards (including IS0 31000} and best practice models. This framewaork is penodically reviewad to check its effectiveness and relevance to
our business shape and the environment within which we trade.

The principal financial risks faced by the JLT Group are summarised in the following table.
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38. PRINCIPAL RISKS & UNCERTAINTIES CONTINUED

NATURE MITIGATION
FINAMNCIAL RISKS
Liguidity/Financing  Risk that JLT is not able 1o meet its obligations when they  » Multiple banking facilities,
fall tue, or can do so only al excessive cost, This risk » (Cash management processes
miay ocour through: * Financial planning and foracasting.
- Lack of undrawn credit facilites. * Group cash management poscy & pracess,
- Inability to obtain financing, including refinancing at
maturity,

- Breach of debt covenants

Foreign Exchange JLT has foresgn exchange exposures to; * Prudent managament of transactional curmency exposures through a
- Risk ansing from the need to convert curencies into structured hedging programme,
GEP for reporting purposes. * Regular review and sansitivity analysis of curmency translation impacts
- Rigk arsing from evenues and costs being ta financial reports.
denominated n differsnt curnancies. * Cenfralised hedging of materal transactional exposuras.

» Reporting and auditing of hedging and exposwres.

Counterparty Counterparty rigk can arise for JLT from two key sources;  » Board approved invastment and counterparty policy to limit the
- Banks: risk of loss of own cash, fiduciary funds, congantration of funds and exposure with any one counterparty.
investments & deposits, derivative assets & trade » Defined cash and nvestments policy,
receivabies as a result of bank failurs » Active management and monitoring of countarparty limits, financial

strength and cradit profile of key countarparties.

» Regular review by Board and Audit & Risk Committee of counterparty
limits, ratngs, credit default swap spread rates, utilisation levels and
compliance with applicable regulation,

- {Bellnsurers: JLT owes a duty of care to place clients' * Market security due difgence.
businass with security, which may reasonably be » Group Market Securty team,
regarded as being sufficiently sound financially to meat
potential claims as they may fall due. In the event of
ingurer impainment, this could regult in client detriment
and damage to the broker/client relationshipis). Also, in
the event of JLT having been adjudicated, not 1o have
axarcised reasonabls endeavouwrs to mitigate this risk, it
could result in an E&C claim,

® |nsurer Impairment Plan,

Defined Benefit Rigk of adverse financial impact as a consaquance of * Appropriate scheme investment sirategy and divarsification,
Scheme Liabilities  increase in the Dafined Benefit Pansion Scheme deficit, Triennial actuarial valuations and regular trustee funding updates,
Agreed deficit funding plan.

Regular review of long term de-risking strategy.

Regular scharms membership data verfication

Effective independent trustee governance.

Regular review of employer covanant.

Regular monitoring and reporting of scheme asset performance liability
postions,

Interest Rate
Financial Reperting  The risk of inaccy goountng and reporting, ntemally
and extemalky.
tmals and reports,
Fraud g to the thaft or ms-use of JLT and chent LRE aury Policy, Procadures & Confrois

maragement and restnicions.
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38. PRINCIPAL RISKS & UNCERTAINTIES CONTINUED

PRINCIPAL FINANCIAL RISKS

The Group has identified four principal financial risks: capital and liquidity risk, foreign currency risk, counterparty risk and the defined benefit
pension scheme risk.

FINANCIAL INSTRUMENTS: DISCLOSURE

(Other disclosures, required by IFRS 7 Financial Instruments Disclosure, regarding financial risks and sensitivities can be found in the
following notes; 3,4,13,14,15,16,17,20 and 21,

1) Capital and Liquidity Risk

The Group's objectives when managing capital are to safeguard its ability to continue to provide returns for shareholders and benefits for
other stakeholders and to maintain an efficient capital structure to ensure an optimal cost of capital. In order to achieve these objectives,
the Group may adjust, for example, the amount of dividends paid to shareholders, return capital by a share buy-back, issue new shares or
sell assets to reduce debt. The Group manages its balance sheet through monthly reviews, management controls and financial reporting. In
order to manage iquidity risk, the Group maintains committed, long-term cradit facilties to ensure that it is well positioned to meet seasonal
capital requirements and to support the strategic growth of the business. There are no restrictions on the use of these facilities in the normal
course of business. At 31 December 2018 the facility headroom was £230 million, The insurance and reinsurance broking operations
within the Group operate in a number of jurisdictions whera local regulation requires a minimum level of capital to be maintained. The total
regulatory capital to be hedd by the Group is not considered significant in the context of the total available capital. The total capital of the
Group at 31 December 2018 was as follows:

| Total own funds (198.0) |
:_-Bcrromngs . 733.4 1
. Nat debt . 535.4 |
:Totai acjuity l 3108 I
; Total capital . 846.0 1

There were no breaches of any debt covenants during the year,

2) Foreign Currency Risk

The Group has transactional and translational foreign currency exposures, The transactional exposure arises primarily in the Londaon Market
businesses, which have a steding cost base but which have a significant proportion of US dollar denominated revenues (approximatety
USD 354 miflion in 2019). The Group continues to operate a US dollar hedging programme to reduce the volatility caused by exchange
rate movernents, by entering into forward foreign exchange contracts. As at 28 February 2019, 86% of these anticipated dollar revenuas
for 2019 earned in the UK (anticipated at approximately USD 354 million) are hedged at an average rate of USD 1.34. For 2020, 75% of
expected dollar revenues are hedged at an average rate of USD 1.35, for 2021 50% are hedged at an average rate of USD 1.43 and 17%
are hedged for 2022 at an average rate of USD 1.39. Other hedging programmes are operated for other transactional currency exposures,
primarily in respect of the Euro, Indian rupes and Canadian doliar.

The Group has significant investments in overseas operations. Movements in exchange rates between balance sheet dates will affect the
starling value of the Group's consolidated balance shest.

The currency profile of the Group's borrowings is managed to mitigate balance sheet translation exposures where practical and cost
eftective.

JLT is also exposed to translational foreign exchange movements which are not hedged. Given the relative size and profitability of the
Group's Australian business, this is the most material such exposure,
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38. PRINCIPAL RISKS & UNCERTAINTIES CONTINUED

3) Counterparty Risk

The Group's gross exposure to counterparty risk at 31 December 2018 is £1.96 billion, representing own cash, fiduciary funds, investments
and deposits, derivative assets, contract assets and trade receivables. The Group maintaing a counterparty policy based on credit analysis,
market data and published credit ratings to manage the concentration of funds and its exposure to individual counterparties. Deposit lirmits

are assigned to each counterparty appropriate to its credit rating and overall financial profile.

The Group manages its own cash and invested fiduciary funds in the form of deposits with a number of banks, A% money market funds,
and othar secure short-term money market instrurments.

The Group's counterparty approval criteria include a reguirerent that financial institutions maintain a minimum long term investment grade
rating, except where this is not possible or practical due to local operating or regulatory requirements.

The Group's credit eriteria also include reference to credit default swap spreads and capital ratios. All exposures to individual counterparties
are subtect to a formal cradit imit to control concentrations of credit exposure and limit the impact of default nsk. Courterparty limits, ratings
and credit default spread rates, together with utilisation levels, are reviewed regularty.

The respective credit quality by rating of each class of financial asset is included within the notes to the financial statements.

4) Defined Benefit Pension Scheme Risk

The Group has exposure to movements in the balance sheet, income statement and statement of comprehensive income as a conseguence
of changes in the valuation of retirernent benefit assets and liabilities and the impact of such changes on the Group's defined benefit pension
scheme positions,

The Group seeks to manage this exposure through regular monitoring and reporting of scheme asset performance and liability positions,
suitable scheme investment and risk mitigation strategies and appropriate funding arrangements based on pericdic actuarial valuations.

Assets held in the UK defined benefit pension scheme include annuity buy-in contracts which secure the future benefits relating to
approximately 83% of pensicner liabilities and which reduce exposure to ongoing longevity and asset risk arising from that partion of the
pension scheme liabilities,

The Trustees completed an updated triennial actuarial valuation of the UK defined benefit scheme in June 2018 together with a revised
deficit recovery schedule. Based on the updated actuarial valuation position of £169 million, annual deficit recovery contributions of
£16.5 million were agreed betwean the Trustees and the Company.
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MARSH & MCLENNAN
COMPANIES

Exhibit 99.2

UNAUDITED PRO FORMA CONSOLIDATED FINANCIAL INFORMATION

The following unaudited pro forma consolidated financial information is derived from and should be read in conjunction with the historical consolidated financial statements and
related notes of Marsh and McLennan Companies, Inc. ("MMC" or the "Company") in MMC'’s Annual Report on Form 10-K filed with the Securities and Exchange Commission (the
"SEC") on February 21, 2019 and the Audited Financial Statements of Jardine Lloyd Thompson Group plc ("JLT") which are included in this Current Report on Form 8-K/A to which
this unaudited pro forma financial information is included as an exhibit.

The unaudited pro forma consolidated balance sheet as of December 31, 2018 and the unaudited pro forma consolidated statement of income for the year-ended December 31,
2018 are presented herein. The unaudited pro forma consolidated balance sheet combines the consolidated balances sheets of MMC and JLT as of December 31, 2018 and gives
effect to MMC's acquisition of JLT by way of a Scheme of Arrangement (the "Transaction"), as if it had been completed on December 31, 2018. The unaudited pro forma
consolidated statement of income combines the historical results of MMC and JLT for the year-ended December 31, 2018 and gives effect to the Transaction as if it occurred on
January 1, 2018.

The unaudited pro forma consolidated financial information is based on the assumptions and adjustments described in the accompanying notes. The unaudited pro forma financial
information is presented for illustrative purposes and does not purport to represent what the financial position or results of operations would actually have been if the Transaction
occurred as of the dates indicated or what the financial position or results of operations would be for any future period. The unaudited pro forma consolidated financial information is
based on the respective historical consolidated financial statements of MMC and JLT and should be read in conjunction with (1) the accompanying notes to the unaudited pro forma
financial information, (2) the audited consolidated financial statements for the year ended December 31, 2018 and notes thereto included in MMC's Annual Report, (3) the audited
consolidated financial statements and notes thereto of JLT for the year ended December 31, 2018, which are included herein as Exhibit 99.1.

The unaudited pro forma statement of income also includes certain purchase accounting adjustments, including items expected to have a continuing impact on the combined
results, such as increased amortization of acquired intangible assets. The unaudited pro forma financial information also includes debt issued to finance the Transaction and related
interest expense. The pro forma statement of income does not include any revenue, cost or other operating synergies that may result from the acquisition or any related
restructuring costs or other potential impacts. The unaudited pro forma consolidated financial information also excludes the results of the JLT aerospace business, which was
divested as part of the European Commission's approval of the JLT Transaction.



Marsh & McLennan Companies, Inc.
Unaudited Pro Forma Consolidated Statement of Income
For the Year Ended December 31, 2018

(In millions, except per share figures)

Historical Marsh & Conformed Total
McLennan JLT IFRS IFRS to U.S. GAAP Conformed JLT Pro Forma Pro Forma
Companies, Inc. (See Note 3) Adjustments (Note) (U.S. GAAP) Adjustments (Note) Combined
Revenue $ 14,950 $ 1,938 $ (24) &d $ 1,914 @87) 7a $ 16,777
Expense:
Compensation and benefits 8,605 1,322 (112) 5a,5b 1,210 (46) 7a 9,769
Other operating expenses 3,584 479 2 481 150 7a, 7b, 7e 4,215

Operating expenses 12,189 1,801 (110) 1,691 104 13,984
Operating income 2,761 137 86 223 (191) 2,793
Other net benefit credits (costs) 215 (5) 15 5a 10 — 225
Interest income 11 5 — 5 — 16
Interest expense (290) (32) — (32) (207) 7c (529)
Investment loss (12) — — — — 12)
Acquisition related derivative
contracts (441) — — — 441 7d —
Income before income taxes 2,244 105 101 206 43 2,493
Income tax expense 574 42 20 5c 62 18 7h 654
Net income before non-controlling
interests 1,670 63 81 144 25 1,839
Less: Net income attributable to
non-controlling interests 20 14 — 14 — 34
Net income attributable to the
Company $ 1,650 $ 49 $ 81 $ 130 25 $ 1,805
Net income per share attributable
to the Company

- Basic $ 3.26 $ 3.57

- Diluted $ 3.23 $ B158]
Average number of shares
outstanding

- Basic 506 506

- Diluted 511 511
Shares outstanding at December
31, 2018 504 504

See accompanying notes to unaudited pro forma consolidated financial information.



Marsh & McLennan Companies, Inc.
Unaudited Pro Forma Consolidated Balance Sheet

As of December 31, 2018
(In millions, except share amounts)

Historical Marsh & Total
McLennan Conformed JLT IFRS U.S. GAAP Conformed JLT Pro Forma Pro Forma
Companies, Inc. (See Note 3) Adjustments (Note) (U.S. GAAP) Adjustments (Note) Combined

ASSETS
Current assets:
Cash and cash equivalents $ 1,066 $ 235 — $ 235 278 7f $ 1,579
Net receivables 4,317 732 (7) 5e 725 — 5,042
Other current assets 551 124 4) 5 120 157 7a, 7c 828
Total current assets 5,934 1,091 (11) 1,080 435 7,449
Goodwill 9,599 784 — 784 3,993 7g 14,376
Other intangible assets 1,437 80 — 80 1,582 7e 3,099
Fixed assets, net 701 85 — 85 — 786
Pension related assets 1,688 — — — — 1,688
Deferred tax assets 680 97 (A7) 5c 80 (80) 7i 680
Other assets 1,539 340 (42) 5f 298 67 T7a 1,904

TOTAL ASSETS 21,578 2,477 (70) 2,407 5,997 29,982
LIABILITIES AND EQUITY
Current liabilities:
Short-term debt 314 23 — 23 — 337
Accounts payable and accrued
liabilities 2,234 325 11 59 336 1) 7c 2,569
Accrued compensation and
employee benefits 1,778 330 (69) 5b 261 — 2,039
Acquisition related derivatives 441 — — — (25) 7d 416
Accrued income taxes 157 19 — 19 — 176
Total current liabilities 4,924 697 (58) 639 (26) 5,537
Fiduciary liabilities 5,001 1,242 — 1,242 — 6,243
Less - cash and investments held
in a fiduciary capacity (5,001) (1,242) — (1,242) — (6,243)
Long-term debt 5,510 905 — 905 6,021 7c 12,436
Pension, post-retirement and post-
employment benefits 1,911 229 (21) b5a 208 — 2,119
Other liabilities 1,649 254 (130) 5h 124 173 7i 1,946
Total equity 7,584 392 139  5i 531 @y 7 7,944

TOTAL LIABILITIES AND

EQUITY $ 21,578 $ 2,477 (70) $ 2,407 5,997 $ 29,982

See accompanying notes to unaudited pro forma consolidated financial information.



MARSH & McLENNAN COMPANIES, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED UNAUDITED FINANCIAL INFORMATION
(Unaudited)

Note 1 — Description of the Transaction

On September 18, 2018, the Company announced that it had reached agreement on the terms of a recommended cash acquisition of JLT, a public company organized under the
laws of England and Wales. JLT is a provider of insurance, reinsurance and employee benefits related advice, brokerage and associated services with annual revenue of
approximately $2 billion and 10,000 colleagues.

On April 1, 2019, the Company completed the JLT Transaction to purchase all of the outstanding shares of JLT. Under the terms of the Transaction, JLT shareholders received
£19.15 in cash for each JLT share, which valued JLT’s existing issued and to be issued share capital at approximately £4.3 billion (or approximately $5.6 billion based on an
exchange rate of U.S. $1.31:£1), and the Company assumed existing JLT indebtedness of approximately $1 billion. The Company implemented the Transaction by way of a scheme
of arrangement under Part 26 of the United Kingdom Companies Act 2006, as amended.

Note 2 — Basis of Presentation

The unaudited pro forma consolidated balance sheet was prepared using the historical audited balance sheets of MMC and JLT as of December 31, 2018. The unaudited pro forma
consolidated statement of income was prepared using the historical audited statements of income of MMC and JLT for the year ended December 31, 2018.

The unaudited pro forma financial information was prepared using the acquisition method of accounting with MMC treated as the acquiring entity. Accordingly, the historical financial
information has been adjusted to give effect to the impact of the consideration paid in connection with the transaction and the issuance of debt used to finance the transaction. In the
unaudited pro forma consolidated balance sheet, MMC's purchase price has been allocated to the assets and liabilities assumed based on management’s preliminary estimate of
their respective fair values as of the date of the Transaction. Any differences between the fair value of the assets and liabilities and purchase consideration are recorded as goodwill.
Definitive allocations will be performed and finalized based on certain valuation and other studies that will be performed by MMC and will take into account, in part, the services of
third party valuation specialists. Accordingly, the purchase price allocation adjustments and related depreciation and amortization reflected in the unaudited pro forma information
are preliminary, and have been made solely for the purpose of preparing this unaudited pro forma financial information and are subject to revision based on a final determination of
fair value.

The unaudited pro forma consolidated statement of income also includes certain purchase accounting adjustments, including items expected to have a continuing impact on the
combined results, such as increased amortization expense on acquired intangible assets. The unaudited pro forma consolidated statement of income does not include the impacts
of any revenue, cost or other operating synergies that may result from the Transaction or any related restructuring costs. The unaudited pro forma consolidated financial information
also excludes the results of the JLT aerospace business, which was divested as part of the European Commission's approval of the JLT Transaction.

Financing Arrangements

Prior to the closing of the Transaction, the Company issued $5,250 million and €1.1 billion of senior notes to finance the cash consideration and to repay approximately $450 million
of existing JLT debt and certain transaction expenses. The interest related to the new debt is included in the pro forma statement of income as if it had been issued on January 1,
2018.



Note 3 — Reclassifications and Foreign Exchange Translation

Certain balances in JLT’s historical balance sheet and certain line items in JLT’s historical income statement have been reclassified to conform with MMC's presentation in the

unaudited pro forma consolidated balance sheet and statement of income as described below.

JLT
Consolidated Statement of Income
For the Year Ended December 31, 2018

(In millions)
Historical JLT IFRS As Conformed JLT in
Reported GBP Reclassifications Note MMC Format-GBP Us $
Revenue £ — £ 1,456 (a) £ 1,456 1,938
Fees and commissions 1,438 (1,438) (a) — —
Investment Income 13 13) (a) — —
Total Revenue 1,451 5 1,456 1,938
Salaries and associated expenses 1,002 @ (a 994 1,322
Premises 73 (73) (a) — —
Other operating costs 238 123 (a) 361 479
Depreciation, amortization and impairment charges 36 (36) (a) — —
Net credit impairment losses on financial and contract assets 4 4 (a — —
Operating Expenses 1,353 2 1,355 1,801
Operating income 98 3 101 137
Other net benefit (costs) credits — @) (o) 4) 5)
Interest income (d) 4 — 4 5
Interest expense (d) (28) 4 (c) (24) (32)
Share of results of associates 3 3) (b) — —
Income before income taxes 77 — 77 105
Income tax expense 32 — 32 42
Net income before non-controlling interests 45 — 45 63
Less: Net income attributable to non-controlling interests 11 — 11 14
Net income attributable to the Company £ 34 £ — £ 34 49

(a) Reclassifications within revenue and operating expenses to conform to MMC's presentation

(b) To reclassify equity in affiliates to revenue to conform to MMC's presentation

(c) To reclassify other net benefit costs from interest expense to conform to MMC's presentation

(d) JLT's audited financial statements classify interest income and interest expense as finance income and finance costs



JLT
Consolidated Balance Sheet
For the Year Ended December 31, 2018

(In millions)
Historical JLT IFRS Conformed JLT in
As Reported GBP Reclassifications Note MMC Format-GBP uUss

ASSETS
Current assets:
Cash and cash equivalents £ 1,008 £ (821) (a) £ 187 % 235
Net receivables 579 — 579 732
Other current assets 260 (162) (a) 98 124
Total current assets 1,847 (983) 864 1,091
Goodwill 620 — 620 784
Other intangible assets 113 (50) (b) 63 80
Fixed assets, net 67 — 67 85
Derivative financial instruments 84 84) (b) — —
Deferred tax assets 7 — 77 97
Other assets 135 134  (b) 269 340

TOTAL ASSETS 2,943 (983) 1,960 2,477
LIABILITIES AND EQUITY
Current liabilities:
Short-term debt 18 — 18 23
Accounts payable and accrued liabilities 1,501 (1,244) (a)(b) 257 325
Accrued compensation and employee benefits — 261 (b) 261 330
Accrued income taxes 15 — 15 19
Total current liabilities 1,534 (983) 551 697
Fiduciary liabilities — 983 (a) 983 1,242
Less - cash and investments held in a fiduciary capacity — 983) (@) (983) (1,242)
Long-term debt 716 — 716 905
Pension, post-retirement and post-employment benefits 181 — 181 229
Derivative financial instruments 113 (113) (b) — —
Other liabilities 88 113 (b) 201 254
Total equity 311 — 311 392

TOTAL LIABILITIES AND EQUITY £ 2,943 £ (983) £ 1,960 $ 2,477

(a) To reclassify fiduciary cash and fiduciary liabilities from current assets and current liabilities to conform with MMC's presentation
(b) Reclassifications to conform with MMC's presentation.

Note 4 — Foreign Currency Translation

The Company applied an average monthly exchange rate to each income and expense account in the income statement, effectively resulting in a weighted average year-to-date
exchange rate between 1.33 to 1.25 to one U.S. dollar, depending on the specific line and the timing of revenue and expenses recorded in each account.

The balance sheet was translated using an exchange rate of approximately 1.26 to one U.S. dollar.
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Note 5 — U.S. GAAP and Conforming Adjustments

IFRS to GAAP Adjustments
(a) Accounting for defined benefit pension and other benefit plans — Under U.S. GAAP, assumptions for the discount rate and the expected return on plan assets are

(b

-

independently determined using the best available estimate for each item. Under IFRS, the expected return on plan assets is set equal to the discount rate. In addition, U.S.
GAAP allows an alternative to recognize actuarial gains and losses, as well as prior service costs in equity and to amortize those items through the income statement over
the average life expectancy of plan participants if substantially all participants are inactive. Under IFRS, prior service costs are recognized immediately in earnings. In
addition, under IFRS, actuarial gains and losses are recognized immediately in other comprehensive income, and are not subsequently amortized through the income
statement. To conform JLT's accounting for defined benefit pension and other benefit plans from IFRS to U.S. GAAP, the Company recorded a $3 million adjustment to
reduce compensation and benefits and a credit of $15 million to other net benefit credits in the consolidated statement of income, and a reduction of $21 million to the
pension liability and a credit of $3 million to accumulated other comprehensive income in the consolidated balance sheet.

Accounting for Stock Compensation and Cash Awards — Under U.S. GAAP, the amortization of stock compensation expense and other deal contingent payments do not get
accelerated for vesting contingent upon a change in control, even if such change in control is probable. Under IFRS, the amortization is accelerated over the period that the
change in control becomes probable through the estimated closing date. The $110 million adjustment to compensation and benefits reflects the reduction to reverse the
acceleration of stock compensation awards of $41 million and a reversal of accrued retention cash awards related to the Transaction of $69 million to conform JLT's results
to U.S. GAAP in the consolidated statement of income. The Company recorded an adjustment to reduce additional paid in capital by $41 million and accrued compensation
and employee benefits by $69 million to reflect the balance sheet impact of the adjustment.

(c) Income Taxes — Reflects the income tax expense associated with the pre-tax IFRS to U.S. GAAP and conforming accounting policies adjustments.

Conforming Accounting Policies

Quota Share Reinsurance - Upon the adoption of the new revenue recognition standard ("ASC 606") on January 1, 2018, MMC began recognizing revenue from quota share
reinsurance placements on the effective date of the underlying reinsurance arrangement. Previously, the Company recognized such revenue at the later of the billing date or
effective date. MMC adopted ASC 606 on a modified retrospective basis, with the cumulative effect of adopting the new guidance recorded as an adjustment to retained earnings on
January 1, 2018. The Company uses a comprehensive portfolio of historical transactions to estimate the constraint necessary to determine if it is probable that a significant negative
adjustment to the estimated revenue will not occur in the future. Typically, the brokerage revenue on a quota share program is billed and received over a 12 to 18 month period as
underlying risk from the ceding reinsurer attach to the reinsurance treaty. MMC uses an analysis of cash received over subsequent periods to update the expected revenue and
appropriate constraint over the billing and collection period. JLT’s policy prior to and following the adoption of the new revenue recognition standard ("IFRS 15") on January 1, 2018,
was to recognize such revenue on the policy effective date using estimates of expected revenue to be collected. JLT adopted IFRS 15 on a retrospective basis.

In order to reflect MMC's accounting policy for JLT quota share and certain excess of loss treaties, the following steps were taken:

MMC applied its model and approach described above to existing JLT treaties in effect at December 31, 2017 to provide a constraint on estimated revenue. The estimated
revenue less that constraint was recorded as a contract asset at January, 1, 2018 to conform with MMC’s modified retrospective adoption of ASC 606.

Revenue for treaties effective on or after January 1, 2018 was also recognized using the MMC model and approach to establishing estimated revenue and constraints.
Subsequent billings and collections on treaties in effect on December 31, 2017 were also monitored using MMC’s model and approach to determine what, if any,
adjustments of revenue constraints were appropriate.

Any contract assets related to the JLT policy were reversed as of December 31, 2017, to conform with MMC'’s policy for recognizing revenue at the later of billing or effective
date.



Brokerage revenue — MMC and JLT each recognize revenue on the policy effective date, the point at which the services are transferred and the client has accepted the services.

(d) Revenue recognition — Adjustments of $24 million are primarily related to conforming with MMC policies for reinsurance excess of loss ("XOL") treaties and quota share
constraint methodology as discussed in more detail above.

Balance Sheet Adjustments Not Included Above

(e) Reflects the impact of a reduction of $17 million related to conforming JLT's reinsurance revenue recognition policy to MMC's policy, offset by a net increase of $10 million to
conform JLT's consulting projects to MMC's policy.

(f) Reflects a reduction of $42 million primarily due to reinsurance quota share related contract assets to conform to MMC's policy and constraint methodology.

(g) Reflects an adjustment of $38 million to establish a post placement obligation partly offset by a reversal of $27 million of deferred revenue to conform IFRS to U.S. GAAP and
MMC policy.

(h) Reversal of $24 million of deferred revenue related to post placement services and the reclassification of non- controlling interests of $106 million from other liabilities to equity to
conform IFRS to GAAP.

(i) The IFRS to U.S. GAAP and conforming adjustments to equity include:

Increase/(Decrease)
(In millions)

1) Adjustments to reflect the net income related to the U.S. GAAP adjustments $ 81
2) Accumulated other comprehensive income adjustment related to conforming the pension liability to U.S. GAAP 3

3) Equity due to the reversal of expense related to the accelerated vesting of stock awards (41)
4) APIC related to the excess income tax benefit on share based compensation 2)
5) Opening balance adjustments to retained earnings to conform with MMC accounting policies and methodologies and reflect IFRS/U.S.

GAAP differences, net of tax benefit of $6 million * (8)
6) Reclass of non-controlling interests from other liabilities to conform IFRS to GAAP 106

U.S. GAAP Adjustments to Shareholders Equity $ 139

* Decrease of Quota Share contract assets and XOL accounts receivable offset by increases related to reversal of deferred revenue and establishment of a post placement obligation liability.
() Reflects adjustment to the deferral of fulfillment costs to conform with MMC policies.

Note 6 — Purchase Price

The following is a summary of the Company's preliminary allocation of purchase price as reflected in the unaudited pro forma consolidated balance sheet as of December 31, 2018:

Amounts in millions

Cash and cash equivalents $ 167
Net receivables 725
Other current assets 284
Fixed assets, net 85
Other intangible assets 1,662
Goodwill 4,777
Other assets 365
Current liabilities (639)
Long-term debt (905)
Other liabilities (519)
Non controlling interest (416)
Total consideration $ 5,586




The preliminary purchase price allocation has been used to prepare pro forma adjustments in the pro forma balance sheet and income statement.The final purchase price allocation
will be recorded once final valuations are completed. The final valuation may differ materially from the valuation used for the pro forma adjustments.

Included in the purchase price allocation are the impacts of rights or obligations that occurred as a result of the close of the Transaction and were received or paid at or near the
close. This included the receipt of a capital contribution from JLT’s largest shareholder, and the payment of retention and completion bonuses, the effects of which are reflected in
cash as a net reduction of $68 millions. It also includes the initial payment of $164 million and contingent consideration of $67 million related to the disposal of the aerospace
business in other current assets and other assets, respectively.

The goodwill balance is primarily attributed to the assembled workforce, expanded market opportunities and cost and other operating synergies anticipated upon the integration of
the operations of MMC and JLT.

Note 7 — Pro Forma Adjustments

(a) As part of the European Commission's approval of the JLT Transaction, MMC agreed to dispose of JLT's aerospace business, which was completed on June 1, 2019. The pro
forma adjustments reflect the elimination of the aerospace revenue of $87 million, compensation and benefits of $46 million and other operating expenses of $5 million for the
year ended December 31, 2018.

The Company recorded pro forma adjustments of $164 million in other current assets related to the expected proceeds on the sale of the aerospace business and $67 million in
other assets to reflect the fair value of the contingent purchase consideration asset, based on projections of future revenue of the aerospace business.

(b

=

Reflects the elimination of nonrecurring transaction costs of $11 million incurred by MMC and $4 million incurred by JLT for the year ended 2018, that are directly related to the
JLT Transaction and the elimination of $5 million of other operating expenses related to the elimination of the aerospace business discussed above.

(c

-

Prior to the closing of the JLT Transaction, the Company issued $5,250 million and €1.1 billion ($1,263 million) of senior notes, net of debt issuance costs of $42 million to
finance the cash consideration and repay approximately $450 million of existing JLT debt. The net increase in interest expense reflects the interest on the new debt to finance
the JLT Transaction and the amortization of related debt issuance costs of approximately $252 million offset by the elimination of interest expense related to elimination of JLT
debt discussed above of $15 million.

On September 18, 2018, the Company entered into a bridge loan agreement to finance the JLT Transaction. The bridge loan agreement provided for commitments in the
aggregate principal amount of £5.2 billion. The Company paid approximately $35 million of customary upfront fees related to the bridge loan at the inception of the loan
commitment, of which $30 million was amortized as interest expense in 2018 based on the period of time the facility was expected to be in effect. There were no borrowings
under the bridge loan agreement, which was terminated on April 1, 2019. The adjustment reflects the elimination of the bridge loan fees of $30 million that were incurred during
2018, since they were nonrecurring acquisition related costs that were directly related to the JLT Transaction.

The Company recorded pro forma adjustments to the consolidated balance sheet as of December 31, 2018 reflecting a reduction to retained earnings for the additional
charge to interest expense incurred in 2019 of $6 million, a debit to accounts payable and accrued liabilities of $1 million and a credit to other current assets of $7 million.

d

=

In connection with the JLT Transaction, to hedge the risk of appreciation of the GBP-denominated purchase price relative to the U.S. dollar, on September 20, 2018, the
Company entered into a deal contingent foreign exchange contract ("FX Contract") to, solely upon consummation of the Transaction, purchase £5.2 billion and sell a
corresponding amount of U.S dollars at a contracted exchange rate. An unrealized loss of $325 million related to the change in fair value of the FX contract was recorded in the
consolidated statement of income during 2018 primarily related to the depreciation of the GBP from September 2018. The FX Contract did not qualify for hedge accounting
treatment under applicable accounting guidance. The Company settled the FX Contract on April 1, 2019. The Company recorded a pro forma adjustment to reverse the $325
unrealized loss that was recorded in 2018, since it is a non-recurring charge that is directly attributable to the transaction.

In connection with the JLT Transaction, to hedge the risk of increases in future interest rates prior to its issuance of senior notes, in the fourth quarter of 2018, the Company
entered into treasury locks related to $2 billion of the expected debt. The fair value at December 31, 2018 is based on the published treasury rate plus forward premium as of
December 31, 2018 compared to the all in rate at the inception of the contact. The



contracts were not designated as an accounting hedge. The Company recorded an unrealized loss of $116 million related to the change in the fair value of this derivative in the
consolidated statement of income during 2018. The Company settled the treasury lock derivative in January 2019. The Company recorded a pro forma adjustment to reverse

the $116 million unrealized loss that was recorded in 2018, since it is a non-recurring charge that is directly attributable to the transaction.

During 2019, the Company recorded a net credit of $25 million upon settlement of the derivatives discussed above. The pro forma balance sheet reflects the impact of the

elimination of this credit from retained earnings, since these costs were directly attributable to the Transaction and non recurring in nature.

(e) Reflects the adjustment of JLT's historical carrying value to estimated fair value.

The following table provides estimated information of identified intangibles related to JLT:

Year Ended

Weighted Average December 31, 2018

Estimated Fair Value Amortization Period Amortization Expense

Client relationships 1,566 13 years 152
Other 96 5 years 28
Amortization associated with the JLT Transaction 1,662 180

Less: Historical Amortization (10)
Pro forma adjustment to amortization expense 170

(f) The following cash related adjustments reflect:

1) Add: Net cash received from the issuance of debt $ 6,471
2) Less: Payment to former JLT shareholders to complete the JLT Transaction (5,586)
3) Less: Repayment of a portion of JLT debt (450)
4) Less: Bonus payments paid upon the completion of the transaction (131)
5) Less: Payments of transaction related costs for investment banking, legal and stamp duty fees, which were incurred and paid in 2019 (89)
6) Add: Contribution received in April 2019 from JLT's largest shareholder to partially fund retention bonuses 63
Pro forma Adjustments to cash and cash equivalents $ 278

(9) Reflects adjustment to eliminate JLT's historical goodwill of $784 million and record goodwill associated with the Transaction of $4,777 million.

(h) Reflects the income tax effect of pro forma adjustments.

(i) Reflects an increase to record the step up in deferred tax liabilities of $293 million resulting from the pro forma fair value adjustments for the net assets acquired offset by other
pro forma related adjustments of $40 million and the reclassification of JLT's deferred tax assets of $80 million, since JLT post acquisition is in a net deferred tax liability position.

() The following reflect the pro forma adjustments to equity:

Increase/(Decrease)
(In millions)
1) Transaction costs incurred and paid in 2019 $ (82)
2) Cost recognized on settlement of Euro hedge in 2019 @)
3) Cost incurred in 2019 on settlement of bridge loan financing (6)
4) Historical JLT equity as of acquisition date (401)
5) Treasury lock cost incurred in 2019 upon settlement (6)
6) Adjust JLT non controlling interest to fair value 285
7) Gain incurred in 2019 on settlement of FX Forward 31
8) Income tax impact of pro forma adjustments 15
Pro forma Adjustments to Shareholders Equity $ (171)
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